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THE CORN LAWS. 


In discussing the question of the Corn Laws, neither free traders 
nor protectionists seem to have directed much attention to the 
effect of these laws upon the currency. When free trade was a 
“ closet”’ question,—a thing to be talked about and lectured 
upon by obscure political economists ; to be pamphiletized by 


enthusiastic theorists, who did not mind spending money upon 
printing; when Colonel Thomson, one of the earliest and most 
earnest of all free traders, was shunned by sober-minded poli- 
ticians as a man “ with a bee in his bonnet ;” when the “ Man- 
chester manufacturer ” was unknown; when Sir James Graham 
was an abolitionist, and his book on “Corn and Currency” 
an authority in political science; when Lord Melbourne spoke 
for nearly all his peers, and said “the man who would repeal 
the corn laws must be mad!”—then corn and currency were 
twins—they were never separated. The pamphlet writer would 
not have dared to discuss corn apart from currency ; and the 
currency theorist, in his newest scheme for paying off the Na- 
tional Debt, always made some modification of the Corn Laws 
a part of his sagacious plan. Now everything is changed! The 
subject is no longer discussed by political economists and _philo- 
sophers ; but Smith, the tailor, argues free trade questions with 
the Exciseman; and the Baker gives his opinion, ex cathedra, 
without ever having heard of M‘Culloch or Adam Smith. 
People argue the question in a practical form; weigh the con- 
sequences of repeal, and the influence of the sliding scale, with 
reference to wages,—to the price of food,—the extension of 
trade,—or the payment of rent and renewal of farm leases. The 
manufacturers urge forward the repeal, because it must increase 


the foreign demand for our manufactured goods ; the landowners 
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doggedly refuse their assent to any alteration, because they fear 
it must reduce their incomes! Thus the question is now no 
longer the closet speculation of the political philosopher; it has 
become “a bread and cheese question” with the people; and, 
in a free constitution like our own, whenever a question assumes 
this shape, its final settlement is at hand. 

As the currency part of the question of a repeal of the corn 
laws seems, therefore, to be left entirely for the consideration of 
those whose business, as bankers, makes this portion of the 
subject with them a practical matter, it will not be out of place 
to consider the probable effect of an abandonment of the sliding 
scale, on monetary affairs in general, in the pages of the Bankers’ 
Magazine. Our remarks will be brief, but we believe they will 
convey the sentiments of the banking interest generally, on the 
question. They may not express the wishes of the banker as a 
landowner, or of the banker as a millionaire, but few practical 
men of business, as bankers, will object to the view we take of 
the action of the existing Corn Laws on our monetary system 
and banking business generally. 

Whatever may be thought of Sir Robert Peel’s currency 
system,—of his theory, which, by the aid of Parliament, he is 
now enabled to reduce to practice,—there can be no doubt that, 
while the present banking acts are in force, the commercial 
prosperity of the country depends on our ability to maintain a 
favorable state of the foreign exchanges. While they continue 
favorable, however much the money market may be temporarily 
affected by speculation and share gambling, the trade of the 
country will not suffer to any serious extent for want of pe- 
cuniary accommodation. While gold remains in the country, 
the merchant and the manufacturer may safely rely on their 
banker for legitimate assistance ;—they will not have to bring 
their goods for sale to an overstocked market, in order to meet 
pressing demands which can then be answered only by a ruinous 
sacrifice of property. But what a prospect is presented to us 
under our present banking system, should the exchanges become 
generally unfavorable, even for a short period! On the first 
indication of a foreign demand for gold, the Bank of England 
directors will run up the rate of discount to the highest point 
which can be attained, without driving away their best con- 
nections. The other banks throughout the country will not 
refuse to follow the example of their chief; in fact, they must 
do so for their own protection ; first-class paper will be the only 
kind readily manididlies second-rate bills, the paper of suspected 
houses, or of parties of small means, will be prohibited; men 
of small capital must bring their goods to sale at any sacrifice, 
if they hope to meet their engagements ; the trade of the country 
is stopped; manufacturers cease to make stock; workmen are 
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thrown out of employment; the bullion continues flowing away 
from the Bank’s coffers, and the bankers’ tills, till a panic 
begins; and the depreciation of all kinds of property enables 
exporters to send it abroad at such ruinous prices, that foreigners, 
even when overstocked with our commodities, will take them in 
preference to gold. And so the exchanges at length turn again ; 
and, after the dankruptcies and suicides are forgotten, our manu- 
facturers take courage, and the trade of the country revives once 
more. 

We are not presenting an imaginary sketch, in thus describ- 
ing the successive stages of an adverse exchange. Every part 
of it has been a reality, and will be so again, if the state of the 
foreign exchanges is to regulate the trade and currency of this 
country, and our commercial prosperity is to depend entirely on 
the amount of bullion which may be received from, er exported 
to, foreign cities. We need not stop to discuss the wisdom of 
making the country subject to a rule so arbitrary and artificial. 
We have done that before. It is sufficient for us to know that 
such is the law, while, at the same time, by another law, a fre- 
quently occurring ADVERSE state of the exchanges is rendered 
CERTAIN ! 

In discussing the merits of Sir Robert Peel’s currency mea- 
sures, practical bankers did not overlook the fact that the opera- 
tion of the “ sliding scale” must produce an adverse exchange, 
and a drain of bullion, whenever the harvest was unfavorable. It 
was on this ground chiefly, we believe, that all practical bankers 
were so unanimously opposed to the principle of the Premier’s 
scheme. They foresaw that our present Banking Laws and our 
present Corn Laws could not exist together. 

Those who have the banking business of the country in their 
hands know, from past experience, that no increase in their 
rates of discounts can compensate them for the losses occasioned 
by the failure of their customers during periods of commercial 
difficulty. Bankers wish for steadiness of prices. A safe busi- 
ness, even at the lowest rate of discount, is preferable to the 
anxiety and certain loss which follow any disturbance of the 
regular commercial operations of the country, even though the 
banker may be then receiving large sums for pecuniary accom- 
modation, and such as he could not obtain under other circum- . 
stances. If steadiness in prices, and the absence of violent 
fluctuations are desirable, we do not think that bankers can wish 
for the continuance of our present system of Corn Laws. Even 
those who framed the sliding scale, did so with the express 
intention of obtaining for the agriculturist an average remune- 
rating price for his produce; and if it can be proved that the 
present system has altogether failed in producing steadiness of 
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price to the farmer, or steadiness in the currency for all the 
country; and if, moreover, it threaten us with the evils of an 
adverse exchange under our existing currency regulations, we 
think there can be little doubt that bankers have no reason to 
desire that the sliding scale should any longer be maintained. 

During favorable seasons the natural tendency of the sliding 
scale is counteracted by the corn merchants. Prices remain 
steady beczuse the corn dealers, by their operations in the 
market, prevent a few individuals defrauding the community— 
and yet the corn trade *s universally regarded as a speculation. 
Even in the most favorable times the corn merchant’s account is 
looked at with far more attention, watched more closely by the 
banker than the accounts of his other connections, The reason 
for this is simply, that the trade depends on what, in this 
country, is of all things the most uncertain—the weather? A few 
days rain on the wheat blossom makes one man asuccessful gambler 
—another a suicide! The prospect of a bad season brings from 
abroad large quantities of corn, which the importer hopes to 
enter at a low duty ;—a few days sunshine makes the importer’s 
purchase a dead loss, which he may have burnt by the Custom 
House authorities and thrown into the river; or which he may, 
luckily, be able to liberate from bond at a loss of ten shillings 
in the pound* on his speculation ! ‘ 

As regards the landed interest, or rather the farmers, who 
depend on the sale of their corn for the means to meet their 
obligations, the trade must be very similar in its nature to what 
it is in the case of the corn dealer. The sliding scale does not 
give the banker any guarantee for the payment of the farmer’s 
bills. We need not specify the ruinous fluctuations which have 
taken place, from time to time, in the price of corn, because they 
have been so often publicly noticed ; but the point must not be 
forgotten in the view of the question we have endeavoured to 
lay before the reader. 

The real evil of a sliding scale, however, is not seen until a 
bad season arrives—or worse, when a series of bad seasons come 
upon us, as they often will. Then the exchanges shew the opera- 





* «Tf, under the late Corn Law, a merchant had commissioned a quantity of 
wheat when the home price was 71s. a quarter, he would, in the event of the 
7 _ falling to 68s., before the importation took place, have lost no less than 

3s. a quarter by the transaction, viz., 3s. a quarter by the fall of price, and 
10s. a quarter by the increase of duty! The new (present) scale is not 


luckily so bad as this, but still its influence, though diminished, is of the 

same pernicious kind, and in most cases, doubles the risk. Should a merchant, 

for example, order a quantity of foreign wheat when the price is from 57s. 

to 58s. a quarter, he will, in the event of the price falling 3s. a quarter 

before the wheat can be entered for consumption, lose 6s. a quarter by 

a meen 3s. by the fall of price, and 3s. by the rise of duty.”— 
*Culloch. 
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tion of the existing Corn Laws. The country must be supplied 
with corn from abroad. This corn must be paid for, and if the 
demand is sudden and extensive, bullion must be exported to pay 
for it. Manufactured goods will not be taken. Gold is then 
the cheapest medium of exchange, and so the gold goes from us, 
and, by the new currency regulations, musi go from us, until 
trade, in every department become depressed, and prices are 
reduced to their lowest level. The consequences of this state of 
things we have already described and need not reiterate. The 
practical question is, would the abolition of the “ sliding scale” 
remedy the evil; and does the continuance of this “ scale” 
increase our danger? 

We have given our answer to the question. We think the 
“sliding scale” must always be accompanied with ruinous 
fluctuations, and we hope to see it done away with before an 
unfavorable season makes us feel more sensibly its bad qualities. 
As we have considered the question, however, without any 
regard to political opinions which may be mixed up with it, we 
shall not object to allow any admirer of the present system to 
state his views in opposition to our own, in these pages, if he 
does so without making his communication offensively political. 
This Magazine takes no side in political controversy, and if the 
question is debated here it must be so on its own merits only. 








THE ELEMENTS OF THE CURRENCY QUESTION. 
BY “OBADIAH.” 


One of the greatest impediments to the advancement of the 
science of Currency Economics, is the prevalent habit of com- 
mencing the study of the subject from its highest instead of its 
lowest extremity. Men talk fluently and acutely, and with the 
emphasis of oracles, on the operation of the Bank charter, or the 
evils of country issues, before they have fully satisfied them- 
selves of the difference between securities and deposits ; and, as 
a natural consequence, we spend our lives in an incessant debate 
of currency topics,—we foster violent and extreme diversities of 
opinion on many of their most important phenomena, and all 
the while continue in contented ignorance of the simple and 
primitive elements of the subject. The fact is, that no currency 
exposition is worth the paper it covers, unless the writer main- 
tains throughout a fixed attention to the distinctive peculiarities 
of the elements of the enquiry; for even the most complex cur- 
rency phenomena contain only a few primitive parts, and are 








190 ELEMENTS OF THE CURRENCY QUESTION. 


easily reduced within the limits of ordinary comprehension, if 
we know the real character of these parts, and can trace their 
operation with common accuracy and skill. 

We are not so presumptuous as to hope that we can at once 
set all men right in these matters, by the publication of our series 
of articles on the Elements of the Currency Question; but we 
are willing to hope, nevertheless, that those of our readers who 
accompany us with tolerable attention to the end of our task, 
will find themselves at least somewhat wiser than they are at 
present. 

We shall divide the subject into six sections, viz.:—(!) De- 
finitions; (2) The Monetary Standard ; (3) Banking System and 
Bank of England; (4) Foreign Exchanges; (5) Influence of the 
Foreign Exchanges on the Currency, and vice versa; and (6) 
Influence of the Currency on Trade, and vice versa. 


I.— DEFINITIONS. 


“ Money.’—Without troubling ourselves with the meta- 
physics of the definition, let us say that money is that commo- 
dity which, by the law or common consent of a nation or group 
of nations, is received as a general equivalent in all transactions 
of buying and selling. There is no universal necessity which 
compels men to select, as the material of their money, any 
particular commodity; and, in point of fact, money has been 
composed, in different times and places, of articles so widely 
dissimilar as shells, beaver skins, oxen, slaves, and the precious 
metals. But the progress of social habits and intercourse pre- 
sently enforces this simple rule in the choice of the monetary 
substance, viz., that it shall possess great value in small bulk ; 
shall be easily portable; easily divisible into small fractional 
parts; readily distinguishable from other substances; not perish- 
able nor easily destroyed; nor liable to intermittent abundance 
or scarcity and therefore to intermittent variations of worth; 
_and that it shall be held in the same estimation among the 
largest number of persons, and over the widest possible extent 
of country. Now, after long experience, mankind have almost 
universally fixed upon gold and silver as the substances which 
comply to the greatest extent with these conditions, and so 
rooted has this preference become, that it requires a stron 
effort of abstraction to separate the idea of money from the idea 
of gold and silver. 

Money, then, is an article in general use as an equivalent 
and ready value in which the worth of all other articles is mea- 
sured, expressed, and paid for. And here, probably, many 
persons will stumble over the words “ equivalent value,” and be 
disposed to ask why the small piece of gold we call a sovereign— 
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a particle of metal too small either for use or ornament—should 
be regarded as the full and fair equivalent for a bale of cotton or 
a chest of hardware—things which upon the face of them are 
much better adapted for utility, and have apparently cost more 
labour? They may, perhaps, also ask, in what consists the hin- 
drance to ¢wo or more sovereigns being given for articles which 
now only command one? These enquiries open up the whole 
question of value. Without digressing into a full statement of 
that argument, we can sufficiently explain the result. It is certain 
that equivalent values, both in theory and fact, are those things 
only which are the produce of corresponding amounts of labor ; 
and so certain is this law, that no enactment and no decree can 
restrain its operation for any important length of time. And 
let us observe, that of equal authority and of like primitive 
origin is the condition which universally attaches to the inter- 
change of equal-labour products, viz., the condition of supply 
and demand ; for it is obvious, that if two men have each of 
them spent one day in making, the one a plough and the other 
a pruning hook*, and if out of doors, ploughs are in greater 
request than pruning hooks, that, although in other respects the 
exchange is at par between the two men, still the extra demand 
for his commodity will give the maker of the plough an ad- 
vantage more or less decided over the maker of the hook. The 
value, therefore, attached to gold and silver is not arbitrary; it 
has not been fixed according to the will and pleasure of any 
potentate or people, and it cannot be altered by any such 
authority. The first element which enters into the value of 
gold is derived from the estimation in which it is held by man- 
kind. There is a demand for it, hence it is worth the while of 
merchants and miners to search for it. If the gold of Peru, 
like the snow of Patagonia, ha’ no value in commerce, the one 
would be as much despised as the other. The capital, skill, 
labor, and risk required to produce the quantity of standard 
gold named a sovereign, added to whatever extra value may be 
conferred by a general demand for the metal, are precisely equal 
in amount to twenty shillings of silver, or to whatever quantity 
of goods twenty shillings will command. In other words, the 
current value of gold coin is an absolutely intrinsic value, fairly 
fixed by the nature of things in the market of the world. And, 
if this be true, it is plain that—(1) if the present expenditure of 
means was, by any unlooked-for productiveness of the mines, 
to produce double the quantity of gold; or (2) if, by any alter- 
ation in the habits of civilised nations, the demand for gold was 





* Always supposing that the cost of the raw materials is in both cases 
. alike. 
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to fall off one-half, that, in either case, the price of the gold 
coin of this and every other country would be reduced one-half; 
or, a piece of gold which formerly purchased six yards of cloth, 
would, ceteris paribus, then purchase only three yards. And, in 
point of fact, it is well known that a great depreciation in the 
value of gold in the markets of Europe took place after the 
discovery of the South American mines. 

It is also important to bear in mind, that, to countries which 
do not produce gold, a supply of that metal, whether for pur- 
poses of luxury or coin, can only be obtained in exchange for 
produce or manufactures they may be able to export. At this 
moment, for example, the gold and silver coinage of Great 
Britain and Ireland igfully equal to £40,000,000 sterling. To 
the extent, therefore, of £40,000,000, manufactures and other 
kinds of exports have been expended in the purchase of the raw 
material for our metallic circulation. Poor countries are very 
often not able to lock up so large a portion of their wealth in 
unproductive outlays of this nature, and hence they are driven 
to various expedients for economising their national money. 
Sweden and Norway have more than once presented examples 
of this kind. 

It is almost superfluous to say that the observations which 
have been made respecting gold, apply equally to the kindred 
metal—silver. 

We may generalize, therefore, so far as to say, that the 
existing value of gold is not arbitrary, but intrinsic, and fixed 
by natural causes ;—that to double the quantity of gold would 
double the gold prices of all other things, and therefore operate 
to the loss of those who had laid in a stock of gold prior to the 
alteration ;—that to diminish by one-half the quantity of gold, 
would Jessen by one-half the gold prices of all other things, and 
benefit those who happened to possess gold at the time of the 
change; and that the same effects, and in the same order, would 
arise, either—(1) from a diminution by one-half of the present 
demand ; or (2) from the doubling of the present demand. 

The objection which asks why ¢wo sovereigns cannot be paid 
instead of one for the same commodity, has been already vir- 
tually answered; but, to render the reply more specific, let us 
consider the consequences of one of those operations, so often 
resorted to by the needy governments of the middle ages, called 
debasing the coin. Without selecting any specific instance, 
suppose that on the lst of January, 1320, our Edward II. had 
declared that the gold coin called a mark should continue to 
pass current for 13s., notwithstanding that it contained only half 
as much gold as it used todo. Now it is obvious, in the first 
place, that the king’s exchequer would gain, for a short time, at 
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least the entire difference between the real and the nominal 
value of the coin, viz., six shillings and sixpence ; because they 
would sell for 13s., a piece of metal which had cost them only 
a moiety of that sum. And it is also obvious, that all creditors, 
whose debts had accumulated prior to the debasement, would be 
deprived of one-half of their just due,—For every 26s. of debt 
they would receive 13s. worth of gold; and, notwithstanding 
the royal proclamation, they would obtain for their two new 
marks, nominally worth 26s., only ¢hirteen shillings’ worth of 
any other article; and for this reason:—In the neighbouring 
states, where the coin had undergone no debasement, the course 
of prices would remain unchanged, and a horse which in France 
would sell for ten marks of forty grains each, would certainly 
not be parted with in England for less than twenty marks of 
twenty grains each. The effect of the debasement would, there- 
fore, simply amount to this, that in the first instance an enor- 
mous fraud would be committed, and that then, sooner or later, 
the money prices of all kinds of property would be doubled. 

The foreigner would do much to hasten this result, by treat- 
ing the coins at their intrinsic worth, and at nothing more; for, 
although a nation may do many things in the alteration of its 
peculiar monetary laws, it must never expect that foreigners will 
recognize any rule of judgment except the absolute and intrinsic 
value of the coins tendered to them. 

Of course, evils of the same kind would flow from the in- 
crease of the real and non-increase of the nominal value of a 
currency; or, what is the same thing, from the payment of two 
marks or two sovereigns for an article worth only one. 

Further, the term money includes two great and distinct 
divisions :—(1) there is the money which is received over all the 
earth, and the essential feature of which is that it possesses 
intrinsic value. As we have just said, this mercantile money is 
composed of gold and silver; and it is important to remember, 
that all foreign trade is conducted purely on the basis of this 
mercantile money; in other words, the prices stipulated for in all 
foreign commerce are bullion prices. (2) There is the money 
which circulates only within the limits of one country. We will 
call this national money. It is very seldom that mercantile and 
national money are identical in kind and value. It is in the 
power of every nation to pass peculiar laws for the regulation of 
its own currency, and nearly all nations avail themselves of the 
privilege. For example, in our own country, during the last 
war, we prohibited the payment of notes in gold on demand; 
and, about the year 1812, our paper circulation had become so 
redundant, that a gold guinea, legally worth 21s., was currently 
sold for 27s. of paper money. At present, the constituent parts 
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of the national money of the United Kingdom are, (1) the gold, 
silver, and copper coins of the realm; (2) Bank of England 
notes; (3) local bank notes. And to these may be added, the 
devices of our extensive credit system, such as bills of exchange, 
cheques, letters of credit, and the numerous other mercantile 
instruments which are readily transferable. But whatever may 
be the texture of a national money, it is as fully subject, in 
the commerce of the world, to the test of intrinsic worth, as any 
other description of property. The inconvertible English one 
pound note, and the French assignat, were estimated in foreign 
countries at the precise quantity of gold they were able to com- 
mand at hand, and at no more, notwithstanding the injunctions 
and decrees of the legislative acts under which they were issued. 
Dear and Cheap.—A transposition often takes place between 
these words, and produces an ambiguity which it is desirable to 
avoid. Dear, in the commercial sense, means that less of the 
article to which it is applied can be had in exchange for some 
other article than formerly. Thus, if we say that corn is dear 
compared with cloth, we mean that a yard of cloth will purchase 
less corn than it used to do. Cheap means that more of the 
article to which it is applied can be had in exchange for some 
other article than formerly. Thus, iron is cheap compared with 
lead when a ton of lead will purchase more iron than formerly. 
It is not the custom, however, to measure one commodity 
against another in this way, but to indicate all changes of relative 
values by alterations of their money prices. Thus, we say, that 
a thing is dear when its price is high, and cheap when its price 
is Jow. But if commodities are dear, then money, as respects 
them, is cheap, and vice versa. We may generalize, therefore, 
so far as to grant these two postulates, viz.:—PosTruLaTE I.— 
Let it be granted that the following terms are equivalent, the 
one to the other,—High prices—=cheap money=dear goods. 
Postutate I].—And the like of the following terms,—Low 
prices = dear money = cheap goods. 





II.—-THE MONETARY STANDARD. 


By monetary standard, is meant the code of laws, which every 
nation has accumulated since gold and silver were generally 
chosen as the materials of money, whereby the relative values 
of different descriptions of Coins are declared and enacted. The 
fixation of a true monetary standard is at all times a matter of 
considerable difficulty, inasmuch as a successful result depends 
mainly on a nice calculation of the intrinsic and relative values 
of the different monetary metals. The inconveniences which 
would flow from the absence of any positive law on this matter 
may be easier imagined than described. For if a government 

















ELEMENTS OF THE CURRENCY QUESTION. 195 


were to issue, for example, gold coins of half an ounce weight 
each, and silver coins of similar bulk, without previously fixing, 
with great exactness, the respective purity and proportionate 
worth of each, there would be a perpetual higgle and dispute as 
to their market price. The article of money, in short, would be 
subjected to all the evils and uncertainties of barter. 

In the United Kingdom, the laws which constitute our legal 
standard enact that, as regards the purity of the metals used as 
coin, the pound troy of twelve ounces of silver shall consist of 
11 oz. 2 dwts. of pure silver, and 18 dwts. of alloy, that is, of some 
baser metal, generally copper*; and that the standard gold shall 
consist of 22 parts of pure gold and 2 parts alloy. Then, as to 
the relative values of the two metals. The pound of silver is 
coined into 66 “ shillings,” so that each shilling contains 80°727 
grains of pure silver, or 87°27 grains of standard silver. The 
pound of gold is coined into 46 89-129 “ sovereigns,” each sove- 
reign containing 113-001 grains of fine or pure gold, or 123°274 
grains of standard gold; and as twenty shillings are declared to 
be equal to one sovereign, it results that the proportion borne by 
gold to silver, according to the standard, is in the ratio of 1 to 
14°287 ; that the price of standard gold per ounce is £3 17s. 10}d.; 
and the corresponding price of silver 5s. 2d. 

Subsidiary to the laws of legal standard are the laws of legal 
tender, that is, the laws which prescribed in what predominant 
kind of coin a debtor may offer, or tender, payment of his obli- 
gations to his creditor, so as to deprive the creditor of his claim 
if he refuses the money. Our existing laws of legal tender make 
copper coin a legal tender to the extent of one shilling, silver 
coin to the extent of forty shillings, and gold coin for all larger 
sums. Notes of the Bank of England are also a legal tender. 

Now let us see what would be the consequences of any error 
in the calculations on which our monetary standard is based,— 
such an error, for example, as should give more silver for the 
sovereign than it was intrinsically worth, or the contrary. But 
let us first say that the word “pound,” which has become the 
integer of our money notation, was not always a purely technical 
term as it is at present. Originally a “pound” was in actual 
fact a pound weight of silver, and shillings and pennies were both 
of them silver coins. By a series of causes which it is not 
worth while to recount, the real pound weight of metal was 
gradually reduced to its present bulk; and it is unfortunate 
that with the reality the name did not also disappear ; for the 
coincidence in the titles of our common measure of weight, and 





* The object of the alloy is partly to harden the pure metal, and partly 
to save the tedious process of accurate refining. 
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our common measure of value, very often leads us, through a 
confusion of language, into a perplexity of ideas. 

If it be enacted that doth gold and silver coins shall be 
equally valid as legal tenders, it is plainly incumbent on the 
legislature to declare the value of the two currencies with re- 
spect to each other. For if accounts be kept in pounds, shillings, 
and pence, and the ordinary coins be silver “nobles” and gold 
“marks,” the only way to prevent endless litigation is to declare 
by law the value, in pounds, shillings, and pence, of each of the 
two branches of the coinage. If only one metal, (say) silver, be 
declared a legal tender, the necessity of this fixation is not so 
imperative. For so long as it is positive law that so many silver 
nobles are to be counted for a “ pound,” there is sufficient 
guidance for the exigences of traffic; and if a man choose to 
offer gold instead of silver, the calculation of its proportionate 
value may be tedious, but the result cannot be doubtful. 

In England, from 1257 to 1664, both gold and silver were 
legal tenders, and the value of the gold coins was fixed from 
time to time by proclamation, that is, it was declared that at the 
king’s exchequer, and in all other places, certain gold coins 
should be received as equivalent to specified sums in silver. 
From 1664 to 1717 this practice was abandoned, and silver was 
the only legal tender. The gold coins were left to find their 
value in the ordinary course of the market. From 1717 to 1816 
the ancient practice was restored, or, in other words, the value 
of gold with relation to silver was fixed, by estimating a guinea 
as equivalent to ¢wenty-one shillings. In 1816 the existing rule 
of law upon the subject came into force. The statute (56 Geo. 
III, cap. 68,) provides, that gold coins only shall be legal tender 
for sums above forty shillings. The adoption of such a law 
necessarily reduces the remaining parts of the coinage, viz., 
silver and copper, into mere subsidiaries to gold ; for, if no man 
can legally tender more than forty shillings in silver, it is worth 
no man’s while to treat silver in any other capacity than as a 
useful representative of the fractional parts of the predominant 
coin, or as change. But upon the selection of gold as a standard, 
was founded another alteration—The pound weight of silver, 
which prior to 1816 had been coined into 62 shillings, was then 
directed to be coined into 66 shillings, the four extra shillings 
being retained by the Mint as a seignorage, or charge, for the 
expense of coining the metal. The seignorage obtained by 
this means is very nearly 64 per cent. (the precise figures are 
6 14-31). The rationale of the alteration was this; £100 worth 
of silver was coined into a number of shillings representing 
£106 10s., consequently si/ver was overrated, as compared with 
gold, to the extent of 64 per cent., or, in other words, a person 
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who should receive payment of a debt of £100 in the current 
silver coin, would be able to obtain for it from the foreigner 
only £93 10s. in gold. If, therefore, under such a state of 
things, both silver and gold were legal tenders, the result is 
obvious, viz., it would be every man’s interest to pay his debts 
in the over-valued metal (silver), and to send abroad as much 
gold coin as he could, either in payment of his foreign debts, or 
in exchange for silver bullion to be coined at home. But an 
evil of this kind is effectually prevented, by restraining the legal 
tender of silver to forty shillings, and by the further clause of 
the statute, which abolishes the privilege of private coinage—a 
privilege very extensively acted upon during the twenty years 
immediately preceding 1816—and lodges the exclusive right of 
issuing coined money in the hands of the government. 

Now this statement will partly answer the enquiry proposed 
above, as to the consequences of any error in the fixation of the 
relative value of the different coins. But a further example or 
two will render this somewhat intricate but important branch of 
the subject still more lucid. 

It is estimated, for instance, that when, in 1717, the guinea 
was declared equal to twenty-one shillings, there was an over- 
valuation of the gold to the extent of 1 19-31 per cent., or nearly 
1} per cent., that is, more silver was given for the guinea than 
the guinea was really worth, or, to speak specifically, £100 in 
gold was declared to be equal to £100 in Silver, when, in in- 
trinsic worth, it was only equal to £98 10s. in silver. It was 
plainly, therefore, exery man’s advantage to pay in gold; and, 
in point of fact, the silver coins very soon became exceedingly 
scarce. And this result was still further hastened by the steady 
increase, during the remainder of the century, of the real value 
of silver compared with gold. That is to say, £100 im gold, 
which in 1717 was worth £98 10s. in silver, in 1790 was pro- 
bably worth not more than £97 15s. An error of an opposite 
kind prevailed in the French coinage prior to 1785. The gold 
louis d’or was considerably underrated compared with the silver 
coin, and in a short time gold coin was almost invisible through- 
out France. 

It is needful, however, to add, that causes affecting the re- 
lative value of the precious metals, and over which governments 
can have no control, are perpetually in operation. And a legal 
standard, which at the moment of its promulgation was mathe- 
matically accurate, may, at the distance of fifty years, be entirely 
obsolete. Thus, the discoveries of Columbus completely de- 
ranged all the monetary systems of Europe. 

It only remains to be said, under this division, that so long 
as all kinds of paper money are strictly convertible, on demand, 
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into gold, at the Mint rate of £3 17s. 104d. per ounce, a cur- 
rency composed of gold, and of such paper, is clearly, for all 
mercantile purposes, a gold currency, regulated in all its parts 
by the Mint price. And it is also clear that an ounce of gold 
can never sell for more than £3 17s. 10}d. of such a currency, 
whether paper or coin, because, to give more than that sum in 
paper or coin, would be manifestly to throw away the surplus. 
But if the paper part of the currency be not convertible into 
gold on demand,—or, in other words, if there be considerable 
difficulty in obtaining five sovereigns for a five pound note, then 
it is clear that the owner of an ounce of gold will not sell it for 
£3 17s. 10}d. of such paper, but will require for it a price in 
paper proportionate to the expense and trouble incurred in the 
conversion of paper notes into gold coins. The price of gold in 

per money is, therefore, to a considerable extent, a correct 
index how far the entire currency conforms, or the contrary, to 
the Mint s‘andard. If the price of gold in paper be abuve the 
Mint price, it is manifest that the paper is of less value than 
gold, comparing like nominal sums,—or, as the established 
phrase is, it is manifest that the paper has deteriorated from the 
Mint standard. It is also manifest that this deterioration has 
been occasioned by an excess of paper; for, if there was as much 
gold as paper in circulation, and they were reciprocally con- 
vertible, their exchangeable value would be at par, and the only 
choice between a one pound note and a sovereign would be, the 
choice, not of value, but of convenience. To say, therefore, that 
a paper currency is in excess, and that it is deterivrated, is the 
same thing; and the excess and the deterioration are to be 
regarded as cause and effect. 

We shall proceed with the other divisions in our next. 








THE FUTURE PROSPECTS OF IRISH BANKING. 


[The following paper will be found to contain some very useful remarks 
on the present state and prospects of Ireland. The writer has drawn attention 
to many subjects of great interest, not only to the Irish Banker, but to every 
one who views with satisfaction the steady improvement which has taken 
place in the sister country since the establishment of the Joint Stock Banking 
system there. Another merit in this paper is that it is eminently practical. 

he writer sets before us a number of plain but very interesting facts; and 
without making any pretensions to style in composition, furnishes us with 
just the kind of information which we desire to see in the pages of our maga- 
zine. We wish we could persuade many of our friends to send us their 
remarks on subjects of practical importance in Banking, in the same style 
they adopt in their ordinary business correspondence. They appear to thmk 
it so essential that their remarks should be “polished” for publication, that 
we lose many useful suggestions which would otherwise reach us.—Ep. B. M.] 


In our November number we proved, that should the sug- 
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gestions then thrown out, be adopted,* the Irish Banks need 
be under no apprehension of having either their profits lessened, 
or their circulation cramped by the action of the new Bank 
Bill; and as the future prospects of the Irish Banks is a subject 
possessing the greatest interest for many of our readers, not 
only to those who are in the employment of these establishments, 
but to the many shareholders and others, who use this Maga- 
zine as a means of ascertaining the best manner of investing 
their money, or as a kind of watch over their property, of 
which they can have no account, except at the annual general 
meetings—we therefore purpose in the following pages, to show 
what these prospects are, and also our reasons for coming to the 
conclusion at which we have arrived. 

With the exception of the Bank of England, there is no 
banking establishment in this country to which our national pros- 
perity is of vital importance, and therefore none that would receive 
so much benefit from a general state of prosperity as the Bank 
of England. The other establishments are limited to one part 
of the kingdom, and let trade be ever so dull in Yorkshire, it 
does not follow that a bank in Bristol or Plymouth, would or 
should feel the slightest pressure in consequence. In Ireland it is 
different ; the Bank of Ireland, and the Provincial Bank of 
Ireland, have branches in every part of the island. The National 
Bank of Ireland in every part of Leinster, Munster, and Con- 
naught; and the Northern Banks in every town in Ulster, 
therefore whatever in any way effects the prosperity of any part 
of Ireland must be felt by the Bank of Ireland and Provincial 
Bank; what effects Munster, Lienster, and Connaught, will 
effect the National Bank ; and the northern banks are bound up 
in the prosperity of Ulster. To prove that a great change for the 
better is daily taking place in Ireland, and therefore, for the 
reasons mentioned, in the Irish Banks, is the object of this article. 

During the last session of Parliament, acts were obtained 
for eleven lines of railroad, in Ireland, having a capital of 
£7,425,000, and for an extension of the Dublin and Drogheda 
line, involving an outlay of £40,000, and as each of these lines 
has power to borrow, the probable cost of all, before they are 
entirely finished, may be safely estimated at ten millions. 
According to the newspapers there are 120 new Irish lines to 
be brought before Parliament, in the ensuing session, and sup- 
posing only one quarter to pass, and estimating their capital at 
half-a-million each, it would give a total of £15,000,000, to 





* Since the appearance of our November number, the Banks in Ireland 
have carried out the suggestions offered for their consideration, and they now 
make a second exchange on the evenings of Saturday, and charge on letters 
of credit, granted to any persons not being customers. 
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which we may add £5,000,000 as the amount they will be 
authorized to borrow, making a total of £30,000,000 to be spent 
on Irish railways during the next three years. That this is greatly 
within the sum must be obvious, as it only takes into account 
the schemes of 1845-6, and allows nothing for the coming years, 
which may, judging from the rapid growth of the railway mania, 
be as productive of railroad speculations as the present, but 
should not even a single Irish line pass the legislature after 1846, 
it would give the following as the probable amount of cash to be 
paid for labour in Ireland, allowing that half the estimate is so paid: 
1846, £4,000,000,—1847, £5,000,000,—1848, £6,000,000, 
making in the whole £15,000,000. 

That the formation of railroads are of an incalculable bencfit 
to the banks in their neighbourhood, is a subject on which all 
are agreed. The stimulus that rapid transit gives to the trade 
already established, and the many new sources of traflic de- 
veloped by the railways themselves, not to mention the benefit 
derived from the railway accounts, render Bankers always most 
anxious for the increase of railroads about them, and this too, 
even when the money to make the line is raised in the country itself. 
If the Banks in England, with the already highly developed re- 
sources of their country, see an increase to their business by the 
formation of railroads, what must the Bankers in Ireland expect, 
the national resources of whose country are as great as those 
of any other in the world, but unfortunately for itself more 
undeveloped. 

A few moments consideration as to the sources from whence 
the money to form the railroads is procured, and what becomes 
of it when spent, will show in the most striking manner, the 
extreme difference between the situations of the English and 
Irish Banks, as regards railways. 

To form a railroad in England the money comes either out 
of the Banker’s deposits, out of the trade capital of his customers, 
or out of investments in the funds, which, as some one else 
must purchase is much the same thing; and although it will 
eventually find its way back into the Banker’s hands, with generally 
speaking, a large increase, yet as they have such a large drain 
upon their resources for foreign railways, it is pretty generally 
found that the deposits are gradually reducing. 

The Bankers in Ireland are in quite a different position, 
not a quarter of the capital required to complete the several 
lines will be raised in that country, and therefore the Irish 
Bankers will find, that not only will their profits be increased, 
by the great stimulus given to business, and spending so many 
millions in “ productive labour,” but that unlike their English 
brethren, their means will actually increase in the exact 
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proportion that the money spent is beyond the amount sub- 
scribed for Ireland, and this also before the lines are opened, 
and before the country can derive any advantage from the real 
business to which the money is applied. 

The money to form the English railways is chiefly raised in 
England, and therefore although its circulation amongst the 
labouring classes is productive of much good, yet it cannot very 
materially increase the the gross capital of the country ; while in 
Ireland the original capital of the country will not only be 
increased by the profits derived from the railways, but new 
capital to the amount of very many millions, will be brought 
into the kingdom, to increase the profits of the Irish Banks. 

Although the advantages derived from railways are very 
great, yet they are not by any means the only causes we see in 
operation for giving an increase of business to the Irish Banks. 
Every newspaper shows prospectuses of companies formed to 
develope the resources of the country, (thanks to Professor 
Kane’s work on the industrial resources of Ireland, which should 
be in the hands of every one interested in the commercial pros- 
perity of that kingdom), and we have canals, cotton factories, 
mining companies, glass, coal, steam ship, and fishing com- 
panies, joint stock companies for building, distilling, railway 
carriage making, for supplying gas and water, and in fact for 
almost every description of speculation, requiring a large 
capital, and nearly all with good prospects of success. 

A third and a noiseless way of bringing capital into Ireland has 
become very prevalent during the last few years, and has been 
carried on to a much greater extent than people generally sup- 
pose, we allude to the money raised in England at a low per 
centage, to pay off the incumbrances on estates in Ireland, the 
proprietors of which were paying 5, 6, and in many cases even 
higher, per cent. for money, which in the late full state of the 
market, they were able to raise at from 34 to 4 per cent. per 
annum. 

Most of the large estates in Ireland, were and are greatly 
involved; the debts, which were generally spread over a great 
number of creditors, and for sums varying from a few hundreds 
to many thousands, were paying a very high rate of interest, and 
by so doing, in a great measure prevented the estate from 
clearing itself; thus an estate owing £400,000, paying on an 
average 54 per cent., the annual interest would amount to 
£22,000 ; should this money be raised at 4 per cent. it would be 
a clear saving or increase to the property of £6,000 a year, and 
would form a fund either for the reduction of the debt, or the 
improvement of the estate. 

But it is to the old debts thus paid off,to which we chiefly look 
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for advantage to the country. From the small amounts of most 
of them, it would, generally, be hardly worth the creditors’ while 
to place them again out at interest, as they would find it impos- 
sible to procure as high a rate as they were formerly paid, except 
they were to lend it on security by no means “first rate,” and 
therefore it is generally employed in some speculation that gives 
a promise of a large dividend, and thus we find that banks, rail- © 
ways, &c., &c., have a much larger share of Irish capital than is 
generally supposed. 

Besides, the present generation of large landed proprietors 
in Ireland, is very different from that which preceded it. In 
ninety cases out of a hundred, the present possessors found when 
taking possession of their property, that it was so very heavily 
encumbered, that after paying the interest on their debts, it left 
them very little for their support, and in no way adequate to keep 
up the large establishments, and consequent enormous expenses 
of their fathers. Many of them, therefore, being driven by ne- 
cessity, have retired to their estates, and in the seclusion of a 
country life are fast clearing their properties, and the next gene- 
ration will most likely receive them as free from, as their fathers 
had them weighed down with debts. 

To so great an extent has this been carried, and such a com- 
_ plete change has taken place in the habits of the country gentle- 
men, that in the greater part of the south and west of Ireland, 
the writer of this article (who being engaged in banking there, 
has favorable opportunities for observing) can only discover 
one large landed proprietor, who seems determined to follow the 
custom of the “ good old times,” and ruin himself. 

The next means to which we would direct attention as form~ 
ing another bright prospect for the future, is the rapid increase, 
within the last few years, of the industrial knowledge of the 
people. Amongst the chief causes of this happy result, has 
been the establishment of the Royal Agricultural Society, and 
its numerous branches in every part of the country. By creat- 
ing an emulation amongst the farmers and country gentlemen 
these Societies have turned the attention of the people to the 
subject of general agriculture, led them to reflect on new methods 
by which they can increase the produce of their farms, and have 
shown by ten thousand examples, the great benefit to be derived 
from a proper study of agricultural knowledge. On every side we 
see new schools established, into which the children flock in 
great numbers; and we hope to see attached to each of the new 
provincial colleges a professorship of agriculture. 

A great change has also taken place in the opinion of the 
Irish gentry concerning “ the dignity of commerce.” Some 
thirty or forty years ago, an Irish gentleman would as soon have 
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thought of putting his son an apprentice to a “ sweep,” as toa 
banker or a merchant—now, not a week passes without numerous 
applications from gentlemen of the highest respectability, seek- 
ing for the appointment of their sons, as assistants in the 
branches of the joint stock banks, and that, too, without the 

oung men receiving any salary for the first year or two; 
in fact they are sent to the banks with a view of their acquiring 
habits of business, more than anything else ; and generally leave 
after gaining a perfect knowledge of accounts, to form at a future 
day the land-agents and “ business-men” of their own loca- 
lities. 

Such, therefore, are the prospects of the Irish banks, with 
capital rapidly flowing into their country for the formation of 
railroads, mines, and other speculations tending to develope its re- 
sources, and with its industrial capital increased by the acquisition 
of agricultural and commercial knowledge. Is it, therefore, 
astonishing if we predict for them, on these grounds, bright—aye, 
very bright prospects for the future. 

But with all these prospects of success, still the banks in 
Ireland possess within themselves one quality that not only 
lowers them in the estimation of the people, but actually deprives 
them of a great part of that confidence, without which, no es- 
tablishment, more especially a bank, can succeed—we allude to 
their manner of paying their officers. 

In no country are the characters of the gentlemen engaged in 
banks more narrowly watched, or more frequently canvassed than 
in Ireland. In the country towns, and even the larger seaports, 
the banks are better known by the name of the manager, or 
other officer who is a favorite with the people, than by the 
name of the company. Thus, if you ask a countryman where 
is the Bank of Ireland, the Provincial, or National Bank, he will 
will ask, “ Is it Mr. So and So’s bank you want?” and unless 
you know the name of the manager, you must inquire elsewhere. 
In fact, generally speaking the smaller class of depositors 
(smaller in the separate accounts, but by far the largest in the 
aggregate), care very little about the company; it is the manager, 
or other officer whom they know, with whom they lodge their 
money ; and it is to his character even more than to the name of 
the company, they look. : 

That the greater part of the gentlemen employed in the Irish 
benks, are men of the highest honor, and of the strictest integ- 
rity, there can be no doubt; but these alone, are not sufficient 
to gain the confidence of the people, there must be coupled with 
them a certain degree of respectability and standing in society, 
and he must be at least above the necessity of contracting debts. 


When we inform our readers that there are managers and 
vu 2 
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sub-agents of banks in Ireland endeavouring to support them- 
selves and their families on a salary of £150 per annum! we 
think they will not be astonished when we say, that the man- 
agers of many banks are actually obliged to run into debt ; 
and that it would not be easy to refuse accommodation to the 
butcher, or the baker, the grocer, &c., who has it in his power 
to ask for the “little balance” of his account, the very instant 
the manager refuses to discount his bill. Many managers have 
thus been induced to “go on” with persons whom they would 
otherwise wish to avoid, simply because they are unable to pay 
their own accounts. The answer to this may be, “ Oh! but the 
manager should not deal with any but the most solvent parties” — 
this is nonsense ; would a “ solvent party” give one quarter so 
long credit to the manager of a bank, as a trader on the brink of 
ruin, who sees in every pound of the debt, an additional motive 
for the discount of his paper? 

A manager of a bank, expected to associate with the gentry 
and principal merchants of his locality, expected to appear, him- 
self, as a gentleman, and his family as respectable as they ought 
to appear, and to do all this on Onze Hunprep Anp FIFry 
Pounps a YEAR! and not run into debt, is most ridiculous. 

With the junior officers the case is worse. An accountant, tel- 
ler, or clerk, away from his friends and relations, and after spending 
years in learning his business, arrives at the affluence of £50 or 
£60 a year ; out of this he must pay for board and lodging, and 
for clothes ; and as most of them are very young men, generally 
with an unfinished education—for books, and many little per- 
sonal expenses which it is impossible to avoid, as they generally 
move in a respectable circle of society. For £50 per annum, 
the ¢eller of a bank is expected to pay out and receive all the 
cash connected with his branch, to pay out of his own pocket, for 
any loss he may be at by forgeries, &c., &c., and for any error 
he may commit either in paying or receiving money. 

Can either the banks themselves, or their customers, be safe 
under such a system as this? Is it surprising that a young man 
who may be so unfortunate as to lose money in the strict and 
honest discharge of his duties—from an error most probably oc- 
casioned by the large amountof business he is obliged to gothrough 
—should be sorely tempted, if he found in a few days money 


overpaid him by one of his customers, to appropriate it to his 
loss; and every teller knows that the sums overpaid him by his 
customers, and which he detects at the time, would be more than 
sufficient to pay his losses ten times over. 

One hundred and fifty pounds per annum for a manager; 
and £50 or £60 for the accountant, or teller, are certainly ex- 
treme cases ; but, £200 for the manager or agent; £70 or £80 
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for the accountant, or teller; and £40 or £50 for the clerks ; 
would be about a fair average of the salaries paid by the banks 
in Ireland, that give such large dividends to their shareholders, 
and yearly add thousands to their reserved fund; while at the 
same time, their officers have no provision made for either them- 
selves or their families in case of sickness or death. 

The banks themselves do not gain under this system; for we 
find that their most intelligent officers generally seek some other 
market for their talents, either in the better paid establishments 
in England, or abroad; or they become land agents to large pro- 
prietors, for which their banking experience so well qualifies 
them. These and other channels drain the Irish banks of men 
educated to their profession ; possessing not only a perfect know- 
ledge of the ordinary business of a bank; but that insight into 
the affairs of the bank’s customers, which time alone can give ; 
for although a manager’s place may be filled in name, it will be 
some years ere the “newly appointed” will be able to take his 
predecessor’s place in reality. 





Rerent Bank failures. 





THE COMMERCIAL BANK OF ENGLAND. 


Seconp ARTICLE. 


In our last Number we carried the public history of the bank 
down to the morning of its stoppage, on 27th June, 1840, an 
event which created considerable excitement in Manchester, and 
caused great consternation at many of the branches, where such 
a catastrophe was altogether unlooked for. It appeared, indeed, 
from the statements of the directors and manager to a number 
of the leading resident shareholders, who had been hurriedly 
called together, that the resolution of their London agents (who, 
it was asserted, held available securities for more than £70,000 
beyond their entire engagements for the bank) to dishonor their 
drafts, had come like a thunderbolt upon them also, for it was 
alleged the bank was at the moment in a much better position 
than it had been for many weeks previously, the directors having 
secured the consent of two or three gentlemen of known wealth 
and standing in the town to join the direction. In addition to 
this, it was known that more than one of the wealthiest share- 
holders had been making bond fide purchases of shares in the 
market, in order to support the credit of the bank, and that 
Mr. Bower, the chairman, had not only paid in £10,000 towards 
his debt, and made arrangements for liquidating the balance, 
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but had consented to retire from the direction, thereby removing 
a great cause of uneasiness. 

The shareholders present were, moreover, assured that the 
losses did not amount to more than a third of the capital; it 
was therefore determined to secure the services of another Lon- 
don banking house, and immediately resume business. This 
was more easily resolved upon than carried out, for the depu- 
tation, who went to London for the purpose, found none bold 
enough to take in hand the resuscitation of a prostrate bank of 
such magnitude as the one in question. Even the Bank of 
England, to whom application was made as a last resort, refused 
all assistance. Still the notion of continuing business was not 
given up, and a considerable sum in cash and bills was raised 
amongst the shareholders in the shape of loans, which enabled 
the bank to resume payment of its circulation and deposits, 
after a suspension of fourteen days.* Meantime an investigation 
of the whole affairs had been going on, under the direction of 
some of the subordinate officers, from which the impossibility 
of a resumption of business soon became apparent. 

No general meeting of the shareholders took place until the 
time fixed for the usual half-yearly meeting, viz., on 5th August, 
1840. It was attended by nearly 150 shareholders, and a Mr. 
Thomas Edge, director of the Birmingham branch, was put 
forward by the old directors as chairman of the meeting. He 
had been one of the auditors who investigated the general affairs 
of the bank in the previous January, and had soon afterwards 
become a Manchester director. ‘Though believed to be the 
mouthpiece of the directors, and placed in the chair to make 
the best apology he could for the unfortunate position of the 
bank, he at once became very popular with the meeting, by 
abusing his colleagues, and attaching all the blame to the mis- 


management at the head office. The following report was then 
read :— 


“ The directors, in discharge of a painful though necessary duty, now 
come before the shareholders to submit to their consideration a state of the 
affairs of the bank, and to suggest the adoption of such measures as they 





' * At this period the direct liabilities amounted to upwards of £600,000, 
Viz. :— 





EM, osu vese pack ican se tieseiecs £521,124 0 0 
WEE 6.2. c shane seen dawn pa seaenn araneues 82,580 0 O 
603,704 0 0 


And contingent liabilities, being bills in circulation 
and re-discounted, bearingthe bank’s indorsement 700,000 0 0 


Total.... £1,303,704 0 0 
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eonsider necessary, for the protection of the general interests of the pro- 
prietary. In the outset, however, they deem it proper to advert briefly to the 
tircumstances which led to the unfortunate suspension of the bank, on the 
27th of June last. The smallness and fixed amount of the capital—the lock- 
ing up of too much of that capital, in doubtful and inconvertible securities— 
and the length and severity of the commercial depression, which had so long 
prevailed, all combined to render this bank too dependent upon the London 
discount market for its supplies. Hence, when malicious reports got circu- 
lated abroad, and reiterated by a portion of the press; and when these reports 
became identified with this bank, the bill brokers took the alarm, and threw 
out the paper they were accustomed to take—the London agents became 
uneasy, and insisted upon additional securities and fewer demands (which were 
immediately complied with, to their expressed satisfaction); the circulation 
and the deposits were at the same time on the decline; thus were the means 
diminished, and the wants increased. 

** Notwithstanding this unfavorable position, the catastrophe would not have 
occurred, but for the conduct of the London agents of the bank. From the 
improved construction of the board, which had recently been effected, and 
the consequent renewal of public confidence; from the plans that past experi- 
ence had led them to adopt for their future guidance; and from the increase 
of means that been obtained, the directors could have easily provided against 
the emergency, had a single day’s previous notice been given of the intentions 
of the London bankers, to adopt the measure by which this bank was pros- 
trated twenty-four hours before any definite notice had reached the head office, 
or any of the branches: and at a time too, when they had under their control, 
a large surplus beyond their liabilities for the bank. 

“Tt is true, blame may possibly be a ee to the directors, for the unfortu- 
nate management of the establishment, by which too large a portion of the 
capital was locked up by injudicious advances; but while they have no wish 
to screen themselves from any just censure that may apply to them, they 
would respectfully refer the shareholders to the wild speculative spirit of the 
times in which the bank was established, and the unlucky influences under 
which it started, and was too long conducted (and in which they too blindly 
confided), as affording a juster cause for these losses, than any actual remiss- 
ness on their part.” 


Then followed a statement of the affairs of the bank, which 
was not adopted by the meeting, but, instead thereof, the fol- 
lowing amendment was moved by Mr. Adsalom Waikin, and 
carried, viz. :— 

“ That a committee be now formed or the purpose of investigating the 


accounts and affairs of the company, aud that this meeting be adjourned to 
this day week, to receive the report thereon.” 


Whereupon a committee was appointed for Manchester, and 
sub-committees at each of the branches; and at the adjourned 
meeting, held on 12th August, 1840, the following report was 
read, Mr. Edge being again in the chair :— 


“‘ The committee appointed by the shareholders to investigate the affairs 
of the Commercial Bank, lament that the time allowed for the execution of 
an object of so much importance. has been so limited, but have endeavoured, 
by unremitting attention, to make up as much as possible for the want of 
time. In the progress of their investigation, they have received every neces- 
sary assistance from the directors and officers of the Bank, and have had 
access to every requisite document. 
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“« The committee for investigation, at the head bank, have examined the 
debts owing to the bank, the securities held by the bank, and the past due 
bills in its possession, and making use of all the information they possess, or 
could obtain, with respect to each account, with a desire to avoid overrati 
the value of any, they have estimated the probable loss upon the whole. 
similar plan has, they are assured, been adopted 7 the committee appointed at 
each branch ; and the returns, authenticated by the signature of these gentle- 
men, have been presented at the head bank. The result of the examination, 
thus searchingly conducted, is less favorable than that which was presented by 
the directors in their report ; but it is satisfactory to state, that it still leaves a 
balance, in favor of the shareholders, of the sum of £126,417, over and above 
all the existing liabilities, or any present probable liabilities of the bank, with 
one exception. That omeie arises out of the debt owing to the bank by 
the Tipton Company—a subject which has demanded, from your committee, a 
careful and lengthened investigation. They have heard the statements of the 
directors, of the legal advisers of the company, and of such other persons as 
were likely to give them satisfactory information on the subject; they con- 
clude, that the shareholders are not partners in the Tipton Company, but they 
find that an indemnity has been given by the directors of the bank to an 
individual, on account of certain shares in that eompany ; and if the indemnity 
ay is legal and valid, then the bank will be ex to a further loss of at 
east £15,000. . 

“In such circumstances, and in the present _—_ of the business, the 
committee would earnestly recommend tothe shareholders, to abstain from all 
angry reflections upon the management generally, and above all upon indi- 
viduals. No doubt there have been errors, and there are, in the opinion of 
your committee, some particulars which require investigation; but that 
investigation will be best conducted by those to whom-you shall depute the 
winding up of the concern, and when it has been really ascertained who have 
been to blame, let them be censured. At present, it will be most conducive 
to the interests of the shareholders to consider with calmness, the measures 
necessary to be adopted, in order to wind up the affairs of the bank in the 
best manner, and as expeditiously as is consistent with the interests of 
the whole.” 

* (Signed) AspsaLom WATKIN, 
Isotson WALKER, 
Winiiam Youne.” 


“ Account of Liabilities and Assets, as amended by the Report of the 
Committee of Investigation, on the 8th August, 1840 :— 


LIABILITIES. 
Deposit receipts, creditor’s balances on current accounts, 

and amount of dishonored drafts still unpaid at head 

bank and branches ..........-.eceeeeeceecs chmeeues £326,312 0 
Cireulation—head bank and branches 0 
Cash and drafts still current 33 0 


0 
Balance, being assets over liabilities ..........ceeee0 eee 0 


£580,495 0 0 


To Loan Account—due to shareholders . £75,995 0 0 
Balance due to shareholders—the capital being £238,970, 
or a loss of £2 7s. per share......cscccccccccccscccs 126,417 0 0 


£202,412 0 0 
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ASSETS. 
Bills of exchange, debtor’s balances on current accounts, 
cash on hand, value of furniture at head bank and 
branches, after deducting loss on bad and doubtful debts £493,871 
London agents—Bills of exchange in their hands ........ 86,624 


£580,495 
Balance brought down ......sseceeccsccssceesscesess H2U2,412 


The amount of direct liabilities on 19th June last, 


WAS oe e.eee -. £603,704 0 0 
And the amount of liabilities on 8th August cur- 


rent, is eeeeeeeeaeeeeeeeeeeeeeeeee ereee 378,083 0 0 


Being a reduction of liabilities since the s - 
ion settee ncnaantcemnitbaehian te £225,621 0 0”* 

At this meeting it was carried by a ag | (on a motion 
proposed by one Birmingham gentleman, and seconded by 
another), that Mr. Edge should be appointed managing director 
of the company, with the entire and exclusive power of appoint- 
ing officers and clerks, and the full control of the business and 
affairs. It having soon appeared, however, that the business 
which had been carried on at his own branch was not satis- 
factory, and, moreover, that it was his intention, instead of 
winding it up, to carry on the bank, with Birmingham as the 
head office, his appointment was not confirmed, but the reso- 
lution was rescinded, as being contrary to the deed of settle- 
ment. Five gentlemen of high character were thereupon se- 
lected from among the Manchester shareholders as directors, for 
winding up the entire affairs of the company; and, judging from 
the reports they have issued from time to time, as well as the 
general opinion expressed by parties interested in the bank, 
there is no doubt they have performed their arduous duties with 
faithfulness and great ability. It appears the estimate put upon 
the debts and securities by several of the local committees were 
very erroneous ; indeed, at one or two of the larger branches, it 
was stated, that a large amount of securities, represented by the 
local directors and managers as amply sufficient to cover the 
debts for which they were taken, turned out to be altogether 
worthless. In this way, instead of a surplus, it appeared in the 
end there was a considerable deficiency, which required to be 
made up by the shareholders. On this subject we quote from a 
circular issued by the directors in October, 1843, which accom- 
panied a report of inspection by five of the largest shareholders, 





* The reduction in the £700,000 of indirect liabilities was not here 
stated. 
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who had been appointed for that purpose at the previous general 
meeting :— 


“© Commercial Bank of England, Manchester, 16th October, 1843. 

“ Sir,—It is my duty to transmit you a copy of the last report of the 
inspectors; and to inform you that, in accordance with the recommendation 
contained in that report,. the directors have ordered a call of thirty shillings 
per share to be made upon each and every shareholder in this bank, to be paid 
on or before the 15th day of November neat. 

* In announcing the necessity of this call, m order to discharge the lia- 
bilities of the bank, the directors deem it necessary to make a few explanatory 
remarks in addition to the report of the inspectors. 

“* When the present acting directors accepted office, at the request of the 
shareholders, in August, 1840, the probable loss by bad debts, as estimated 

the different committees, at the head bank and -branckes, amounted to 

173,064 ; but it is now ascertained that the actual loss will be at least 
£286,400. In addition to this enormous loss, a sum of nearly £30,000 has 
been paid since that period for interest; and the law charges, including very 
heavy and unexpected claims for business done at the different branches, 
before the suspension of the bank, have amounted to several thousand pounds. 
To all these drains upon the funds of the bank must be added the necessary 
expenses of management, and the charges consequent upon winding up the 
seventeen branches, which were at that time in full operation, and all of 
which had to be closed. When these things are taken into account, the 
directors feel that the result, although tly disastrous, is yet much less so 
than might have been expected ; and ae lament its existence, they are 
at the same time gratified that it is.no worse. 

“The resident Manchester directors think it only an act of justice to 
themselves to remind the shareholders, and those especially to whom they 
are personally unknown, that they are not the men by whose neglect and mis- 
management this shameful waste of their property, and that of their fellow- 
sufferers, has been occasioned. They accepted office in obedience to the call 
of the shareholders, after the suspension of the bank, in the midst of diffi- 
culties, and when the liabilities of the company considerably exceeded a 
million of money. During more than three years, to the neglect of their 
individual affairs, at great personal sacrifice, and with no reward except the 
satisfaction arising from protecting, during that period, nearly five hundred 
families, not only from ruin but even from annoyance—they have con- 
tinuously exerted themselves to disentangle the embarrassments by which 
they were surrounded, and to make the most and the best of the common 
property. The result is exhibited in the report of the inspectors. The debts 
are reduced to £71,916, 17s., and the shareholders are now called upon to 
make a final effort, by paying a rateable proportion on their shares, and thus 
enabling the directors to discharge the debts of the company, to dissolve the 

rtnership, and, by so doing, to place every shareholder in a state of 
onorable security. 

“As Mr. Davidson, to whose services the directors have been much 
indebted, is leaving the bank at Christmas, it is especially desirable that 
every shareholder should pay the call without any avoidable delay. It is also 
necessary to observe, that as the estimated amount of the present call is con- 
sidered by the inspectors to be the least sum which will be required for the 
discharge of the liabilities, it is only by its prompt payment that the necessity 
for a further call can be obviated. 


“* By order of the Board, 
* James FILpEs, Chairman.” 


From the last circular we have seen, issued by the direc- 
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tors in June last, it appeared the liabilities had been reduced 
below £8,000, and we have since been informed they are now 
all but extinguished, and that a small portion of the call of 
thirty shillings per share will be returned. The result will thus 


be, a loss of about three hundred thousand pounds to the share- 
holders ! 


We shall now endeavour to trace some of the causes which 
led to this unfortunate result, by which very many individuals 
were reduced from a state of comparative independence to po- 
verty, and several to absolute pauperism ; for in this bank, as in 
similar establishments, not a few of the shareholders were aged 
females, orphan children, and persons of a similar class, who 
had been tempted to invest their whole money in the stock of 
the bank, in the hope of realizing a larger return than by put- 
ting it out at common interest; and by the wreck all was lost. 

Perhaps the first grand error was the peculiar construction 
of the deed of settlement. We have heard it asserted, and we 
believe truly, that the first draft of this document, prepared by 
the solicitors of the bank, was couched in the usual form, giving 
the shareholders a direct control over the directors, by providing 
that a certain number of them should retire annually, and their 

laces be filled by others to be appointed by the general meet- 
ings; but this, it would seem, was not in accordance with the 
“policy, progress, and prospects” of the founders, for those 
clauses were expunged, and, in their stead, the governing body 
was constituted a close and continuously self-elected corporation ! 
The natural fruits of this creation of irresponsible power soon 
became apparent, for one of the first acts of the directors was 
embraced in the following document :—‘“Shares appropriated 
on cash credit, at the formation of the Commercial Bank of 
England :—Alexander Bower, 1,500; Thomas Ashton, 1,500; 
Thomas Slater, 1,500; Thomas Palin, 1,500; Ralph Turner, 
1,500; Joseph Macardy, 2,000.” These are the Manchester 
directors. And then follow— Robert Turner, Chester, 600 
shares,” and several -other branch directors, whose names are 
not given in the report from which we quote; but the total num- 
ber so appropriated was 13,000 shares, amounting to £65,000. 
These shares, it appears, were not entered in the Stock Ledger 
or other ordinary books of the bank, but an account of them 
was kept by Mr. Smith, the accountant, in a private ledger; 
“and the first dividend of eight per cent. was actually paid upon 
them to the parties before the shares appeared in the books to 
their credit.” * In justice to the parties, however, it should be 





* See Report of Taylor v. Ashton, Liverpool Spring Assizes, 1843. 
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stated, that in June, 1836, the whole of these shares were en- 
tered regularly through the books; and soon afterwards, the 
amount, with interest at 5 per cent., was paid by all the parties, 
with the exception of Mr. Bower, the chairman; Mr. Macardy ; 
and a Mr. Heywood, the director of one of the branches. Mr. 
Macardy’s, it appeared, were cancelled on his quitting the 
service, but he retained the 8 per cent. dividend. After the 
suspension, Mr. Bower denied his liability for these shares, but 
he failed in his defence, and a verdict was given against him for 
the amount and costs, at the Liverpool Assizes, in April, 1842, 
revious to which time he had paid off all his other debts to the 
Geak. Shortly afterwards, in attempting to defeat the verdict 
by a clandestine transfer of his property, he committed an act 
of bankruptcy, and his estate fell into the hands of the Bank- 
ruptcy Court. Notwithstanding that his assignees realized a 
considerable sum from the sale of his stud of race horses, his 
estate, it is understood, will pay less than 10s. in the pound.* 
Mr. Heywood, who also defended the action for the debt 
representing his appropriated shares, was as unsuccessful as 
Mr. Bower, a verdict having been obtained against him at the 
Assizes, in August, 1842, but it is believed he paid the money. 
We return to the first general meeting of shareholders, which 
took place in February, 1836 ; for the second grand error of the 
directors, was their declaring or allowing to be declared, a divi- 
dend of eight per cent. at this meeting, when the circumstances 
of the bank did not warrant any dividend at all. At this early 
period a considerable amount of bad debts had been incurred, 
particularly at Birmingham, though it is not certain that the 
Manchester directors had become aware of their existence, at 
least, to nearly their full extent. They did know, however, that, 
besides leaving an item of £10,305 8s. 6d. incurred in establish- 
ing the branches, and other preliminary expenses wholly unpro- 
vided for, the payment of this dividend would not only exhaust 
the entire profits, but abstract £7,302 12s 6d. from the capital 
stock.t It is no justification of this act to say that the above 
sum, and a great deal more, was paid back during the following 
ear from the premiums realized upon shares subsequently 
allotted. Indeed, this only shows that the deception had been 
too successful, for can it be supposed that the numerous parties 
who were induced to become shareholders, and to give large 





* Sir Robert Peel, in his speech of 20th May, 1844, was pleased to refer 
to this case, as illustrating the evils of the old system of private banking, in 
these terms : “‘ No. 10. Date of fiat, 12th July, 1842. No dividend yet made; 
bankrupt had certain race horses, from which the sum of £750 was netted.” 
See Bankers’ Magazine, vol. 1, p. 206. 

+ See Graham’s evidence in Ashion v. Taylor. 
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premiums, would have done so, had they known the true secret 
of the eight per cent. dividend ? 

We now come to error the third—So early as June, 1835, a 
person named Henderson, of the Tipton Iron Works, near Bir- 
mingham, had become indebted to the branch in that town, to 
the extent of nearly £30,000. The bank had previously 
obtained a mortgage, over his works, for £20,000; but it now 
appeared he could not go on, and it was proposed by Mr. 
Macardy, to convert the concern into a Joint Stock Company, 
for the purpose of purchasing the works, and carrying on the 
business. In this way, it was believed, the bank would escape 
a large bad debt, and the parties who embarked in it, would 
realise a handsome return. The Manchester directors, Macardy 
himself, and several parties in Birmingham thereupon became 
partners, and the “Tipton Iron and Tin-plate Company” com- 
menced business. They opened an account with the Birming- 
ham branch, and paid off £20,000 of Henderson’s debt to the 
bank, being the amount of the mortgage over the works which 
they had purchased. Henderson soon afterwards became bank- 
rupt, and the ultimate loss which the bank sustained through 
him, was about £4000. The new company went on prosper- 
ously, as was supposed, Mr. Macardy having sometime after 
its commencement left the service of the bank to become its 
manager. To all appearance he possessed the wand of a 
magician, for on balancing the first ycar’s business, and valuing 
the stock, avery large surplus of profit appeared to the good ; 
out of which a dividend of ten per cent., as well as a bonus of ten 
per cent., was declared to the fortunate shareholders! Before 
another year elapsed, however, the golden dream had vanished, 
and the company found themselves worse than at the beginning ; 
for it was ascertained that both the bonus and the dividend had 
been paid out of the stock! The previous flourishing balance 
had been arrived at by estimating the raw material as manu- 
factured goods, without the expense of working it up having 
been taken into account! Mr. Macardy’s services where there- 
upon dispensed with ; and his interest in the concern was taken 
by the bank (through the Manchester directors, who were his 
co-partners in this company), in security of the £7000 which 
the bank had advanced him to pay his original call to the Tipton 
Company, no part of which he had repaid, though he had 
pocketed both dividend and bonus. A new manager was 
appointed, but the concern continued a losing speculation; and 
at the suspension of the bank, the Tipton Company’s account 
at the Birmingham branch was overdrawn to the extent of 
£34,000, notwithstanding that a second call had previously been 
made upon the partners, of asum equal to the original capital. 
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For this balance the new directors of the bank instituted an 
action against Mr. Bower and the other old directors, as partners 
in the Tipton Company ; but the latter filed a Bill in Chancery 
to restrain the action, on the ground that the bank was also a 
eo-partner, in respect of its having taken Macardy’s shares. 
After the proceedings had gone on some length, a compromise 
was effected, by which the bank received from Messrs. Ashton 
and Turner, who were the only responsible partners who remained 
of the Tipton Company, the sum of £26,000 in full of all 
demands. The first loss, on Henderson’s account, would there- 
fore have been the best for all parties; for the result of the 
policy adopted, proved a much greater one, viz. :— 

Loss by Henderson, say 

Macardy’s calls, paid by the bank 

Loss on the account at Birmingham 


Loss by Turner and Ashton, including their 
original calls and costs, at least 


£58,000 
This, which may be called the “Tipton episode,” sufficiently 
illustrates the egregious folly of bank directors entering into 
trading speculations, with the view of slurring over some act of 
original sin. Such a course is invariably followed by the same 
ruinous result. 

Over and above his obligations on account of the Tipton 
Company, Mr. Macardy owed a large private debt to the bank. 
On 30th December, 1837, it amounted to £10,227 5s8., and at 
the suspension it was £10,816 2s. 2d.* From this sum, how- 
ever, ought to be deducted the value of his estate of Spon Lane, 
and some life policies, held by the bank, which, we have heard, 
ultimately realized less than £2,500. 

The next grand error of the directors was, their neglecting to 
investigate the accounts periodically, and to write off the bad 
debts. By the deed of settlement, the general board of directors 
were empowered, if they should deem it necessary, to appoint 
two of their own body as auditors, to examine and report on the 
state of the accounts and affairs of the company ; but it appears 
they never exercised this power until January, 1840, when some 
of the branch members becoming dissatisfied with the Man- 
chester directors, proposed the appointment of Mr. Thomas 
Edge, of Birmingham, and Mr. P. G. Panton, of Wrexham, as 
auditors. They seem to have made a full investigation, for we 
find them reporting to the general board, on 4th February, 





* See Graham’s evidence in Taylor v. Ashton, Liverpool Spring Assizes, 
1843. 
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1840, very elaborately on the condition of the business and 
financial affairs of the company. 

Up to this period none of the bad debts had been written 
off, nor, indeed, does it appear that any estimate had been made 
of their amount. The directors had staved off the day of reckon- 
ing from year to year, until the evil had become so formidable 
that they durst not look it in the face. Even the auditors, who 
were known to be sufficiently hostile to the Manchester manage- 
ment, did not point out this great evil. Instead of recommend- 
ing these bad debts to be grappled with at once, they went upon 
the old fallacy of cherishing a “ surplus fund” for their gradual 
liquidation. It came out in evidence, that the sum put down 
for bad debts by the auditors was £80,000; and it is worthy of 
remark, that at this period, as was officially announced at one of 
the meetings, the entire losses at Birmingham (Mr. Edge’s own 
branch) were estimated at £18,000, while those at Chester were 
reported as nil. 

Another error of the directors was, their allowing a refracto 
and insubordinate spirit to display itself at some of the branches 
with impunity. Having allowed themselves in the outset to be 
led astray from the straight line of public duty, the directors 
found, as a natural consequence, they had lost all moral influence 
wherever their authority was disputed; and some of the larger 
branches, having local directors, were not slow in disobeying the 
instructions and disregarding the rules emanating from the head 
office, whenever it suited them todo so. After the audit had 
disclosed to the Birmingham director all the derelictions of duty 
of the Manchester directors, and shewn him that the chairman’s 
account was largely overdrawn, his branch threw off all kind of 
restraint. It might have been expected, however, that this 
branch would have been the first to carry out the recommenda- 
tions of the auditors; but, instead of doing so, the advances to 
its customers had, during the succeeding five months, increased 
by a very large sum. Indeed, it was only by the new directors 
taking forcible possession of the branch some months after the 
suspension, that the local officers were restrained from carrying 
on public business with the funds supplied them to wind it up! 
The result of all this was, that the bad debts incurred at the 
Birmingham branch, which in February, 1840, were estimated 
at £17,000, amounted in the end to £72,000, as appeared by a 
statement laid before one of the latter meetings, and afterwards 
circulated at the branches. 

We shall mention another case bearing on this point, and in 
passing, we would say in justice to the gentleman who succeeded 
Mr. Macardy as superintendent of branches, that his system of 
branch supervision and accountantcy was allowed, on all hands, 
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to be perfect, and that had his views been properly attended to 
and carried out by the directors, many of the evils that ensued 
would have been avoided. Indeed, we may add, all the mecha- 
nical details and accounts of the bank seem to have been con- 
ducted on a clear and correct principle. The case to which we 
allude formed the subject of a trial, at the suit of the bank, against 
Sir Thomas Stanley, Bart.,* whose steward had been a customer 
of the Chester branch, and had been in the habit of discounting 
bills there to a large amount, which he drew and indorsed *‘ per 
procuration of Sir Thomas Stanley.” Some of these bills, in the 
early stage of the business, having come under the notice of the 
authorities at head office, instructions were issued to the director 
and manager of the Chester branch to procure Sir Thomas’s 
written authority for the steward’s using his name; but they 
feared to offend the baronet’s representative, and the instructions 
were disregarded. Sometime afterwards the unjust steward was 
dismissed from his stewardship—was tried and convicted of 
fraud and forgery upon his master—and was ultimately trans- 
ported. All the bills signed as we have stated, and current 
at this period, came back dishonoured to the Chester branch, 
amounting to nearly £10,000. Sir Thomas Stanley having 
denied his liability, and the bank failing on the trial to bring 
directly home to him a knowledge of the transactions, the verdict 
of the jury was in his favor. . 

One fact, which we shall merely allude to, shews that expe- 
rience and even adversity had failed to teach the directors 
wisdom. It appears the shares had fallen to a large discount in 
April, 1840, and were drooping. Instead of trying to remove 
the cause of this depression, the general board (including the 
branch directors), in their wisdom, passed a resolution to appro- 
priate £10,000 of the banks’ funds to the purchase of its own 
shares, with the view of raising them in the market, and at a 
time too when the bank was struggling for the means of its daily 
subsistence! One Manchester director, more sagacious than the 
rest, protested against the suicidal act, and even resigned and left 
the room rather than be a party to it. It was carried out, how- 
ever, and nearly to the full extent.t+ 

We have already extended this paper much beyond what we 
originally intended, otherwise we would have adverted to many 
other points of importance, and some of curious interest con- 
nected with the management of this bank.t In conclusion, we 





* Liverpool Assizes ; Spring, 1841. 

tT See evidence of Graham and Hebblewhite, in re Taylor v. Ashton. 

t A statement laid before one of the meetings shewed the bad debts at 
Manchester to be £108,381; Birmingham, £72,264; Chester, £33,313; and 
Liverpool, £30,514; that the latter branch, even without bad debts, was 
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would merely call attention to one or two causes which con- 
tributed to the downfall of the establishment, in addition to the 
grand errors already treated of in their order. 

The directors were regulated by no fixed banking principles ; 
branches were planted without sufficient previous inquiry; credits 
were granted, and overdrawn accounts allowed without security or 
limit ; until much more than the capital, if not hopelessly locked 
up, was placed at least beyond the reach of any immediate emer- 
gency that might occur. It was apparent also that due discri- 
mination had not been used in all cases in the appointment of 
officers, or in the selection of local directors. 

Finally, it may not be unprofitable to trace the marked 
manner in which the never-failing consequences of a course of 
error have been visited upon the heads of all connected with this 
establishment; the active instruments of evil, as well as the 
passive, all have suffered more or less. The founder of the 
bank has long ago sunk into obscurity, if not into hopeless 
poverty. The chairman is a bankrupt; and his estates, his 
race horses, and his equipages, have all vanished from the scene. 
Another Manchester director was compelled to compound with 
his creditors ; a third, through his long absence from ill health, 
and his blind confidence in those he left behind, was stripped of 
the fruits of a life of honorable industry; and the two that 
remain, though still wealthy men, are minus, through their con- 
nection with this ill-fated establishment, more than thirty 
thousand pounds. All the branch directors also have suffered 
in means, and several of them in reputation, from the same 
cause. We may add to this catalogue the loss, misery, and in 
many cases ruin, entailed upon a numerous body of innocent and 
confiding shareholders, through the series of errors and mis- 
fortunes we have endeavoured thus imperfectly to describe. 
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Tue article in our last number, in which we endeavoured to 
shew that the proceedings of the Bank of England, with reference 
to its fluctuations in the rate of discount, had operated very injuri- 
ously for the Commercial interests of the country, has produced 





conducted throughout at a loss; and that the only branches which really 
realized a profit, after paying the losses, were Blackburn, Whitchurch, Ludlow, 
Newport (Salop), and Ashbourn. Rochdale also, but for a large bad debt— 
incurred it was said solely through the head office—would have been a pro- 
fitable branch. 


x 
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the following observations from the City Editor of the Morning 
Herald, which from the experience and ability of the writer on 
monetary affairs, will be read with some degree of interest even 
by those who, like ourselves, dissent from his conclusions. 


There is an article in the Bankers’ Magazine for the present month, entitled, 
The Policy of the Bank of England the Cause of the Panic, which, from the 
generally grave character of that work, and of the class amongst whom it chiefly 
circulates, entitles it to special notice. 

The ground upon which the charge is made, is, that the Bank of England 
reduced the rate of interest for money below its proper value, in order to com- 

te with the discount houses and other banks for the discount of commercial 
ills, while the low value of money superinduced speculations in railways, 
which, in turn, produced the present reaction by the Bank again advancing 
their rate of interest, and putting on the screw. It will readily, be perceived, 
that this statement proceeds on the assumption that the Bank of England has 
the power of fixing the value of money in an arbitrary manner. This is a pos- 
tulate much more easily asserted than demonstrated, and we recommend the 
writer of the article, before he again rests upon it for an argument, to consult 
Mr. Tooke upon the subject, who cannot be considered a mean authority. It 
is, however, not our intention at present to go into that branch of the subject, 
, or whether the Bank directors have acted prudently or imprudently since the 
new banking law came into operation, but we may embrace another opportu- 
nity of returning to the point, although it has been long a hackneyed one. 

We are anxious at present rather to bring under notice the main point of 
the ment of the Bankers’ Magazine, which is, the dangerous tendency of 
what the writer calls the new and dangerous doctrine thatthe Bank of England 
is no longer responsible for the fluctuations in the currency. We have already 

iven the only prop under which the writer rests his case—namely, that the 
nk of England has, throughout the present year, governed the value of 
money, and the results are now before us. But this, we apprehend, will be found 
far from a conclusive argument, as we have also above stated. But, granting 
that it were so, it by no means proves that under the present operation of the 
law the Bank directors have any other responsibility than to act for what they 
consider to be the interests of their proprietary. 

It cannot for a moment be doubted that the main object of the present 
banking and currency law was to make the other banks in the United Kingdom 
more self-dependent than they had previously been, and for this purpose so to 
regulate their business that they should be able to meet any emergency, with- 
out relying on aid from the Bank of England, as had been too often the case 
in former times. In order to carry out this principle, the Bank of England had 
been placed under such restrictions in respect to her circulation that she is 
deprived of the power of affording such aid by the expansion of her paper, and 
as the law at present stands she is literally responsible for nothing but her own 
safety. Her issues of paper are limited the same as the other banks of issue, 
and, indeed, in common with all the other banks in England and Wales; she is 
in this respect tied up in closer shackles than the banks in Scotland and Ire- 
land. The chief object of all the restrictions was to impose a check upon banks 
extending their credits beyond their available means, and as a necessary se- 
quence to restrain undue speculation by their assistance. 

Now, as far as a judgment can be formed from the returns, it will not be 
easy to make out a very strong case against the Bank of England for having 
unduly expanded her notes, which must have formed the basis of our commer- 
cial discounts. Whether the other banks of the country have been equally 
prudent during the late railway excitement we have not sufficient data to form 
a decisive judgment; but there is enough of suspicion in the aspect of affairs to 
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make the writer in the Bankers’ Magazine pause and consider before he re- 
affirms his charge against the Bank of England as the exclusive authors of 
railway speculations. 

We have repeatedly asserted that under the existing law the directors of the 
Bank pf England have no further responsibility respecting the circulation than 
to study the interest of their proprietors. The ground upon which this propo- 
sition appears to be clear is, that from the moment all their notes above the 
fourteen millions resting in securities is brought into play, every sovereign that 
is afterwards extracted must be drawn from the actual circulation by cancelling 
an equal amount of paper, and in practice this will be found a perfectly efficient 
protection for their specie, and a perfectly safe guarantee that it will never be 
exhausted. 

The large capital possessed by the Bank of England must of itself give the 
corporation a weighty influence in the money market ; but, so far from holding 
that it has the power of governing the value of money, or being responsible for 
the circulation of the United Kingdom, there is but too much reason to believe 
that the still lurking belief that she wields that power, and is under that re- 
sponsibility, is at the present moment doing incalculable mischief. 

We have exhausted our space on the subject at present, but the respecta- 
bility and growing influence of the publication in which the article alluded to 
appears, will induce a return to some collateral branches of the case at the 
earliest opportunity. 


The writer has made a good case for the Bank of England 
Directors ; but we are not satisfied that the recent Banking Acts 
are to be regarded as relieving them from any other responsibility 


than that of making all the profit they can for their proprietary. 
The Directors of the Bank of England stand in a different posi- 
tion to the Directors of other Joint Stock Banks; they possess 
enormous power over the Money market; and if public opinion 
is no longer to be brought to bear on their proceedings, they will 
be in effect, entirely irresponsible of all controul. They are now 
really self-elected, and if the Press ceases to comment on their 
proceedings, they will be the absolute monarchs of the Money 
market, as despotic and irresponsible as the autocrat of Russia. 
We need not stop to debate the question whether the Bank can 
permanently affect the value of money. Every banker knows 
that, practically, the Directors change its value with every change 
in their rate of discount. Mr. Horsley Palmer, foresaw the con- 
sequences of allowing the Bank to compete with the discount 
houses, when he said in his evidence before the Committee of 
the House of Commons, that “ if the bank were to come fairly 
into competition at all times with the private bankers and other 
individuals in discounting, it would be very apt to lead, every 
now and then, to an excess of the currency, producing injurious 
fluctuations.” The facts we referred to proved the truth of this 
remark ; and Mr. Palmer’s opinions are entitled to some weight 
on this subject. 

As the present system of management of the Bank of Eng- 
land will’come under notice in our pages shortly, we abstain from 
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further comment at present; but we hope that gentlemen, who 
like the Editor of the City article, Morning Herald, have had ex- 
perience of the working of our monetary system, will not refrain 
from commenting on the proceedings of the Bank Parlour, under 
the impression that they are no longer to be subject to the super- 
vision of the press. 








Communirations. 





DEPRECIATION OF AN INCONVERTIBLE CURRENCY FROM 
OVER ISSUE. 


I HAVE reason to be grateful to your correspondent M. for his appro- 
bation of my letter in your November number—but I cannot, on account of 
his commendation, allow myself to be charged with having argued upon any 
erroneous basis. 

He denies that any currency can be issued in excess, and also that any over 
issues being kept up could enhance Prices; and in support of this contradic- 
tion of the principles I have argued upon he gives an example; but in this he 
entirely leaves out of calculation the fact upon which the entire question 
turns—namely, that the excess alluded to is stated to be produced by the issues 
of Government being so constantly repeated, that time was not allowed for 
them to be returned upon the Bank, and the currency was therefore constantly 
kept in a state of overflowing. Let your correspondent refer to the Bullion 
Report of 1810, and he will find the increase of issue always preceded deprecia- 
tion, and the same may be observed in a metallic currency, for the influx of 
Gold from Spanish America increased the prices of commodities all over Eu- 
rope, and this increase of prices is only another way of expressing depreciation. 
No doubt, that depreciation having taken place, more currency will be required 
to carry on the exchanges of commodities thus enhanced in price than before 
this enhancement took place, as he states; but this is the consequence not the 
cause. 

I have no doubt, whatever, that if the currency was left to regulate itself 
that it never could be maintained in excess. This is what I always contended for 
in my arguments in favor of an inconvertible currency, and when he charges me 
with asserting any thing in ae to this, he overlooks that I ascribe such 
a state of things to the forced issues of Government. 

Having thus shewn him that he had taken up a wrong impression of my 
argument, I hope I may calculate on his assistance in maintaining the supe- 
riority of an inconvertible currency, because, its supposed liability to be isms te 
excess is the very point by which apprehension is excited in the public mind, 
and this is what I endeavoured to combat in the very letter he has alluded to, 
by shewing that since the Government had ceased to make forced issues by 
loans, &e., the Bank of England had been unable to get their issues extended 
as much as they were anxious to have done, and that if this was found to be the 
case with a convertible currency there was still less danger of its taking place 
with one that was inconvertible. 

I have still followed Mr. Blacker in asserting that the time and rate of dis- 
count would so regulate the amount of currency in circulation, compared with 
commodities, as that a 20s. inconvertible note might be made of equal value with 
a metallic sovereign, when exchanges were at par, and that by preserving that 
proportion between commodities and inconvertible paper, you would maintain 
the latter steadily of equal value with the present standard—namely, that 
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£3. 17s. 103d. of it would be equal to the ounce of gold, when exchanges were 
at par, and that from any alteration in the course of exchange gold, as a commo- 
dity, should rise or fall 5, 10, or 15 per cent. in value, the standard of the in- 
convertible currency would be unaffected thereby, and that whether the ounce 
of gold cost more or less of it than £3. 17s. 104d., it would have no more effect 
upon the trade of the country than a similar rise or fall in iron, copper, or an 

other metal, the inconvertible paper being thus kept stationary in its value wit: 

na to commodities, whilst the variation would be in the price of bullion; 
and I say, without meaning the least disrespect to Sir R. Peel, that his argu- 


ment in favor of a gold currency, because that it had been in ancient times the 
currency of Great Britain, carries no more weight with it, than if he had said 
“the ancient mode of spinning was by the use of the distaff, and therefore we 
** ought by no means at present to adopt the use of machinery.” 

A RETIRED MERCHANT. 








SECURITY IN THE CHOICE OF AN INSURANCE OFFICE. 


A Correspondent furnishes us with the following remarks in connection 
with this subject :— 

If a man of business were on the point of making choice of a Banker, his 
first consideration would be, doubtless, that of oleae and security. He 
would not think the name of a friend or acquaintance as connected with a bank 
a sufficient evidence of that solvency of which he had no other means of judg- 
ing ; nor if he were a wise man would he be over-tempted by the offer of some 
small additional interest upon deposits; but he would choose a bank of known 
standing and of ample guarantee. It would be well if this point was always 
sufficiently considered by persons effecting insurances upon their lives, for in 
truth an Insurance Office, to a man who does not require to withdraw his de- 
posits, is itself but a Savings’ Bank upon a large scale, with the additional 
advantage of absolutely securing, in case of death, to the family or assigns of 
the insurer, that principal sum, to which those savings which he will have an- 
nually deposited, would have probably amounted at compound interest, if he 
had attained the average duration of life. We believe it might be shewn, with- 
out much difficulty, that even if a man were sure of attaining an advanced age, 
he could not invest his money to greater advantage than by insuring his life, 
provided always that he makes a judicious selection in his choice of an office ; 
for it must be remembered how difficult it is to invest small sums to advantage, 
and even when that is done what anxiety and trouble there is in so doing, while 
the Insurance Office, in taking the savings of a multitude in the aggregate, has 
always the opportunity of advantageous investment. 

his, however, will only apply to insurances effected in mutual insurance 
offices, for although apparently greater security may be offered by a subscribed 
capital, the interest on that capital in many cases is very large (as is shewn by 
the dividends paid to the proprietors of the proprietary offices), and must be 
subtracted from the profits and accumulations of interest of the office. A pro- 
prietary office may hold out certain inducements to insure, and even give 
valuable additions to its policies, but as it is not in principle so advantageous 
to the insurer, it is not likely in the long run to prove so in practice. 

While fixing upon a mutual insurance office, it especially behoves the 
insurer to look to the stability of the office, and in this respect the older esta- 
blishments have an advantage, as with an accumulated capital and a large body 
of insurers it offers a guarantee that may be safely relied on, while a young 
institution, however prudently managed, is always subject to serious derange- 
ment, by a heavy loss coming at an inconvenient time, or by a run of bad luck, 
to which it is always subject by the smallness of its numbers. The great suc- 
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cess of the Equitable is a proof of the prosperity to which a mutual insurance 
office may attain, although it is doubtful whether it continues to be so desirable 
an office in all cases, from the fact of the division of the profits of the office 
having been for the last few years confined to a certain number of the older 
policies, sothat the time may be indefinitely prolonged before an insurer’s policy 
comes in for its share of the divisions. In addition to the Equitable the Nor- 
wich Union has also grown to a gigantic size, and with lower rates of premium 
it divides the whole of its profits on the mutual system among the assured, in 
proportion to their subscriptions to its funds. There are other offices of con- 
siderable standing, such as the Amicable, the Scottish Widow’s Fund, and 
others, which have likewise succeeded in a remarkable manner, and in various 
ways offer every facility for assuring that can be desired. 

e will conclude these few observations by remarking a certain fallacy in 
the system of the division of profits, which has found its way into many offices ; 
and this is in the additions by way of bonus which are calculated not less often 
than every five years, being calculated as so much per cent. upon the pre- 
miums paid during those five only. This looks very well in an advertisemeut, 
the per centage being in many cases very large, but will be found we appre- 
rome as an office increases in age, unfair to the older insurers. On this 
principle an insurer of five years might at any division receive as large an 
addition to his policy as one of thirty years standing, while by the older 
method the profits are so divided that the larger amount always accrues to 
those whose frequent subscriptions have, in fact, created those profits which are 
the subject of division. 


Within the last few months several new Assurance Companies have been 
established ; and, as some of them purpose introducing new principles in 
connection with this kind of business, it may be useful to notice briefly their 
several pretensions. The first, The Bon Accord Assurance Company of Aber- 
deen, combines with ordinary life assurance the business of guarantee assur- 
ance, that is to say, it undertakes to become surety for clerks in banks, and 
others, from whom security is required, on payment of an annual premium. 
Our readers are aware, that the Guarantee Society already exists in London 
for a similar purpose ; but the Bon Accord Assurance Company -intends to 
undertake another class of assurances, by affording its security for all losses, 
whether occasioned by fraud or error, on payment of a premium proportioned 
to the risk of loss. 

Two companies have been formed in Scotland, on what is termed the 
. — Assurance” principle, The City of Glasgow Assurance Company 
and United Deposit Assurance Company of Edinburgh,—both of which 
combine, in some measure, the business of Banking with that of Assurance, 
since they undertake to return to their assurers at any time the full amount 
they have paid for premiums on —_— for any amount, which may have 
been effected with the company. ey also undertake to pay interest on the 
sum deposited with them in this manner; and as ordinary assurance compa- 
nies only return a very small portion of the premiums paid when they 
“buy in” the policy of an assurer, the new companies hope to obtain the 
pewene of those to whom the privilege of withdrawing their premiums may 

of importance. 

Another company (The Sovereign) intends to advance the full amount of 
the sum assured with it to parties requiring such accommodation, on their 
providing good security for payment of the annnal premiums as they become 
due; and to persons who wish to convert a life annuity into a present amount 
in cash, the society will perhaps be useful. The santas of assurance compa- 
nies is so large that any new one is obliged to adopt some distinctive principle, 
and hence, no doubt, arises the peculiar features of those above noticed. 























223 


Sabings’ Banks. 


INSUFFICIENCY OF THE USUAL ANNUAL 
RETURNS. 

Tue difficulty—we may say, the impossibility—of obtaining any 
really useful and correct information as to the internal manage- 
ment of some of the Savings’ Banks, and the actual extent to 
which such institutions are used for depositing small periodical 
savings by those, who may strictly be said to be of the indus- 
trious classes, is generally, and not without good reason, com- 
plained of. We have already, on former occasions, alluded to 
this subject; and we refer to it again now, because it was very 
pointedly commented on in a Paper on Savings’ Banks, prepared 
by Mr. Porter, the statistical writer of the Board of Trade, and 
read by him at the Scientific Congress recently held at Cambridge. 
Considering the large amount of money invested in Savings’ 
Banks, and the continued increase of it, and the heavy expense 
and liabilities consequently entailed on the public, the evil com- 
plained of is one which ought not any longer to exist, if the 
Government have the power to remove it. The fault, however, 
does not rest entirely with the Government, as we shall show 
by the following example:—Our readers may recollect that, 
during the session of Parliament held in September, 1841, the 
prosperous condition of the Savings’ Banks, founded simply on 
the excess of receipts, over repayments, was adduced by Sir 
Robert Peel and others, as an argument against the existence of 
distress among the working classes, to the extent stated by Mr. 
Cobden, Dr. Bowring, and other members. The available 
returns from these institutions to the National Debt Office were, 
however, soon afterwards very generally admitted to be exceed- 
ingly fallacious ; and accordingly an endeavour was made by the 
Government to obtain some correct information on the subject, 
as appears from the following passage extracted from a Report 
purporting to be that of the superintending committee of the 
London Provident Institution, or Moorfields Savings’ Bank, to 
the trustees and managers, dated 4th March, 1842 :— 

“The committee having received a letter from the Comp- 
troller of the National Debt Office, requesting to be furnished 
with a classification of the depositors, and the respective amounts 
of their deposits, have undertaken this analysis, which will serve 
a twofold purpose—for information, and as a check on the balance 
of the books, and it will be printed and circulated when complete.” 

The classification mentioned was therefore prepared and 
printed, and bore date the 17th June, 1842; and the expense of 
preparing it is stated in the next report of the superintending 
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committee, dated 3rd March, 1843, to have been as much as 
£146 10s.! The expenditure of the same institution during 
the year in which this extraordinary item of £146 10s. for pre- 
paring a simple classification of the social condition of the 
depositors was incurred, was, according to a Parliamentary 
paper, moved for by Mr. Hume, in the session of 1843, as 
follows :— 


PEED ccc ceccsorveveces eeeebewoet £2,567 11 8 
CO OIE bios etce ease thee en's 108 .2 2 
Printing and stationery .......++++-+- 291 19 10 
All other expenses ......+-.seeeeeees 690 6 2 





Total. ... £3,652 19 10 


We shall endeavour to find room in a future Number for an 
abstract of the classification alluded to. Meanwhile, we will 
leave our readers to judge, if it is not sufficient to deter the 
commissioners and the comptroller of the National Debt Office 
from calling upon the comptrollers of Savings’ Banks for further 
information than that usually rendered, as enjoined by the 46th 
section of the Act of Parliament of 1828, when they consider, 
from the precedent of the Moorfields Savings’ Bank, that the 
furnishing of such additional information may, in any case, be 
attended with a similar cost. We think, therefore, that we are 
perfectly right in stating that the difficulty on the part of the 
public in obtaining useful statistical particulars, and a proper 
Insight into the actual working of the Savings’ Bank system, is 
is not justly attributable to the indifference of the Government. 
We hope, however, that the remarks of Mr. Porter, their own 
statistical officer, will have the effect of directing their attention 
to the subject, with a view to providing a remedy. 

In support of our opinion, that the present annual returns 
from the officers of Savings’ Banks to the National Debt Com- 
missioners are insufficient for any reaily useful purpose, we have 
only to adduce the view taken of the same subject by the 
Actuary of the Edinburgh Savings’ Bank, who, in his resolutions 
of the 13th May, 1844, states that “ the annual returns now 
made to Government are of no real statistical value; but that if 
such returns were carefully reconsidered, so as to bring out more 
fully from all Savings’ Banks the nature and extent of their 
operations, with a variety of questions as to the method and 
frequency of their dealings with the depositors, and as to the 
internal working and bye-laws of the institutions, the Savings’ 
Banks would then be made more effectually to answer the ends 
originally contemplated by the legislature, and the encouragement 
of small deposits by the laboring classes would be secured. 
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Banking and Commercial Law. 


LAW OF JOINT STOCK BANKS. 


WE avail ourselves of Mr. Wordsworth’s Treatise “on the 
Law of Joint Stock Companies,” to present a summary of the 
leading points in the law applicable to joint stock banks. The 
decisions on this important section of commercial law are, we 
believe, for the first time, collected in this treatise; and the 
points to which they refer are conveniently arranged for refer- 
ence. We need not cite the cases, as the treatise will no doubt 
be added to the business books of most joint stock banks; but 
we may give the leading points referring to the principles which 
the legislature and the courts have adopted, for regulating the 
— and management of joint stock banking partner- 
ships. 

OF THE DEED OF SETTLEMENT. 

Joint stock banks are constituted by deeds of settlement. 
As the persons interested are very numerous, the firm becomes 
an extended partnership ; and as the objects are important and 
various, and requiring the application of large capital, it is mani- 
fest that much confusion and continual disputes would arise if a 
settled and previously understood mode of governance were not 
acted upon. So again, from the very number of the share- 
holders, it is apparent that the transactions of the company must 
be carried on by a few persons only, who act in pursuance of 
powers delegated to them by the body at large. The instrument 
devised for the purposes just mentioned is called a “ Deed of 
Settlement,” sometimes a “ Deed of Regulation.” The parties 
to it are the trustees, the directors or managers, and the share- 
holders, and it contains a variety of covenants and provisions for 
the disposition of the property and the management of the gene- 
ral concern. The effect of a deed of this description is, that all 
subscribers hold their property in the concern subject to its sti- 
pulations. So likewise with respect to the introduction of new 
members, that can be done only by observing the formalities 
prescribed by the deed, which ‘usually points out the mode by 
which the seceding member must transfer his share in the part- 
nership to the new member, and at what time, and whether by 
executing the original deed of settlement, or merely a covenant 
to abide by the provisions of such deed of settlement or other- 
wise, the new member shall be considered as having become a 
partner in the concern, and the old member as having ceased to 
belong to it. 

It will, of course, be at once understood that these covenants, 
or series of agreements, between the respective shareholders, 
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contained in the deed of settlement, are binding upon those 
arties only, and not upon persons having dealings with them. 
With respect to the latter, if they seek to proceed against any 
shareholder, they must first prosecute their rights against the 
public officer of the company. This peculiarity arises, together 
with certain other incidents, from the 7th Geo. IV. c. 46, and 
other statutes which regulate joint stock banking companies. 


LIABILITIES OF PROPRIETORS. 


The secretary or other officer of a bank is required to make 
out on oath, as often as occasion may render necessary, and 
transmit to the Stamp Office, a return of the name of any per- 
son appointed a new or additional public officer, and of any 
person who shall have ceased to be a member of the company, 
and of any person who shall have become a member of it, either 
in addition to or in the place of any former member, and of the 
name of any new or additional town where their bills or notes 
are, or are intended to be issued, and where the same are to be 
made payable. These returns are also to be filed and registered 
at the Stamp Office. A certified copy of these returns, under 
the hand of a commissioner of stamps and taxes, is made evi- 
dence of the appointment of the public officers named in the 
return, and also of the fact that all persons named therein as 
members of the company, were members of it at the date of 
such return. 

The provisions relating to these returns are directory only, 
so that if made out of time, or if it do not appear on the face of 
them that the person before whom they were verified on oath 
was a justice of the peace, they are still admissible in evidence. 
But the effect is different with respect to the shareholder’s liabi- 
lity. Although a person may have ceased to be a member, yet 
his liability as a member will, it appears, continue so long as 
there shall not have been a further return to the Stamp Office, 
shewing that he does not belong to the company. Where, there- 
fore, it appeared by the return, that A. was a shareholder up to 
November, 1838, and that he then agreed to assign his shares to 
B., who was appointed by the company a director in respect of 
those shares; that in February, 1839, the company indorsed 
bills to the petitioners ; that no return had been made under the 
eighth section of 7 Geo. IV. c. 46, and that the deed of transfer 
between A. and B, was not executed till March, 1839, it was 
considered that A. continued a partner to the world until March, 
and therefore, liable, under the proviso in the first section, to 
pay - bills, and proof against A.’s estate was accordingly ad- 
mitted. 
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EXISTING BANKING RESTRICTIONS. 


By the recent acts for the regulation of joint stock banking, it 
is provided that no bank thereafter to be established, shall draw, 
accept, make, or issue any bill, or promissory note, or engage- 
ment for the payment of money, payable to bearer on demand, 
or “ borrow, owe, or take up ” any money on the bills or notes 
of such banker payable to bearer on demand. By a subsequent 
section, banking companies, although exceeding six persons in 
number, either in London, ur within sixty-five miles of it, may 
now draw, accept, or indorse bills of exchange, not payable to 
bearer on demand. But any banker carrying on business on the 
6th May, 1844, and then issuing his own bank notes, under the 
authority of a license, may continue the issue of such notes to 
the extent and under the conditions hereafter stated. The right 
to continue to issue such notes will not be affected by any change 
in the company. But no partnership, or company, now con- 
sisting of six, or less than six persons, can issue bank notes 
after the number exceeds six. 

If a banker becomes bankrupt, or cease to carry on business 
as a banker, or discontinue the issue of bank notes, either by 
agreement with the Bank of England, or otherwise, he can never 
resume the issue of notes. 

The amount to which a banking company may issue their 
notes is now limited, and it must not exceed their average cir- 
culation during twelve weeks preceding the 27th of April, 1844, 
as certified by the commissioners of stamps and taxes. But the 
amount issued may vary, provided it does not exceed the average 
amount issued during four weeks as hereafter mentioned. 

If the prescribed average circulation be exceeded, the banker 
will forfeit a sum equal to the excess. 

The banking companies issuing notes are to make returns. 
On some day in every week, the day to be fixed by the Commis- 
sioners of Stamps and Taxes, an account is to be sent to them 
of the amount of bank notes in circulation on every day during 
the week ending.the next preceding Saturday, and also an ac- 
count of the average amount in circulation during the same 
week. And on completing the first period of four weeks, and 
so on completing each successive period of four weeks, the com- 
panies are to annex to such account the average amount of bank 
notes in circulation during the four weeks, and also the amount 
of bank notes which they are authorized to issue. Every 
account is to be verified by the signature of the managing 
director or chief cashier. 

For the purpose of ascertaining the monthly average amount 
of bank notes in circulation, the aggregate of the amount in cir- 
culation on every business day during a complete period of four 
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weeks, such period ending on a Saturday, is to be divided by 
the number of business days in the four weeks, and the average 
so ascertained is to be deemed the average for the four weeks. 

A separate license to authorize the issuing of notes must be 
taken out for each place where they are issued. But this does 
not extend to those banking companies which, on the 6th May, 
1844, had taken out four licenses for more than four separate 
places. Compensation is provided for such bankers, or Banking 
Companies, as may have entered, (or may hereafter,) into agree- 
ments with the Bank of England, for ceasing to issue their notes, 
and for issuing Bank of England notes. But the compensation 
itself will cease on the 1st August, 1856. 

To insure the rendering of true accounts, a power is given 
to inspect the bankers’ books, &c., and also to take extracts. A 
refusal to allow the same to be done subjects the company to 
a penalty of 100/. But this power to inspect cannot be exercised 
by the Commissioners of Stamps and Taxes without the consent 
of the Lords of the Treasury. 








Correspondence, Queries, Xr. 





LIABILITY OF A BANKER FOR PLATE, &c., DEPOSITED WITH 
HIM FOR SAFE CUSTODY. 


A Subscriber requests us to answer the following queries ? 

1st.—Supposing a banker takes from his customer plate or other valuables 
for safe keepmg, and issues a receipt such as the following :—“ Received of 
A. B. a tin box, containing valuables, for safe custody”—in case of robbery 
or fire, allowing that ordimary caution has been used for the prevention of 
either, how would he stand atfected?—would he be liable to make good or 
give compensation for the loss to his customer? I make allusion especially 
to a case of robbery, it being more difficult to prove that proper precautions 
have been taken, inasmuch as he has to guard against the machinations of 
designing men. Would the form of receipt, which admits the valuables to 
have been taken for safe custody, tend to increase the banker’s liability ? 

* 2nd.—lIt is a practice with bankers to take charge of the property of their 
customers, during temporary absence or otherwise, without making any charge 
for trouble or storeage,—the fact of keeping an account at the bank being 
considered, in most cases, an equivalent. But suppose a stranger, introduced 
by a customer, make a similar lodgment, and the banker stipulates with him 
the charge to be made for his trouble at the time (without knowing the value 
of the property left with him), and, ge no fixed scale, he makes his charge 
in accordance with the size and weight of the packages, how would he then 


stand in case of loss by theft or fire? Could the charge he has made, which 
is a profit to his business, be construed into the shape of an insurance ?” 

3rd.—Again, would not the form of receipt before alluded to be an admis- 
sion that the banker not only had no lien, but that he took them without the 
intention of establishing any future lien on the securities, and, as such, 
materially affect him in a position such as “ Brandao v. Barnett,” cited in the 
Bankers’ Magazine, Vol. 1, p. 94? 
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[The queries above submitted for consideration are very important, because 
they refer to an everyday practice amongst bankers, which we believe has 
never been made the subject of legal decision. We have, therefore, been 
anxious to give satisfactory answers to the enquiries, and have submitted our 
correspondent’s letter to a London Banker of great experience for an answer, 
such as would have weight with a jury, as coming from a Practical Banker. 
In addition to this, we add answers to the several queries, considered as 
questions of Jaw. 

As regards the practice of bankers, the following is the answer of the 
gentleman we have referred to :— 

** Dear Sir,—This is a legal question, and I am not aware that there has 
been any decision on the case. 

** As a question of practice, I should not consider myself answerable for 
any cash box left with me for safe custody, in case of loss by fire or thieves, 
provided I had used due precaution. Of course the question would still be 
epen,—What may be considered due precaution ?—and this must be decided 
according to the circumstances of each case.” 

The following are the legal answers to the queries :— 

To First Query,—We do not think the banker would be liable to make 
good, or give compensation for the loss, in either of the cases mentioned in 
the first query. The form of the undertaking, or receipt, certainly extends 
the banker’s liability beyond what it would be, if no such document were 
given, but only in an unimportant degree. It expresses what could, no doubt, 
m all cases, be proved by evidence, or implied from circumstances. 

To Second Query,—The charge made by the banker to the party deposit- 
ing a box, &e., and the amount of the charge, might be circumstances from 
which it could be inferred that the banker undertook to insure the safe re- 
delivery of the article; but we do not think they would be sufficient to con- 
stitute an indemnity, on the part of the banker, against either robbery or fire, 
in the absence of negligence on his part, if the charge was moderate, and 
such as might reasonably be made for the accommodation afforded. 

To Third Query,—We think the form of the undertaking, or receipt, 
would preclude the banker from setting up a lien on the articles in question. 
—Ep. B. M.] 





IRREGULARITY IN ENDORSEMENTS OF BILLS. 


S1r,—I shall feel obliged if you will inform me, in your next valuable pub- 
lication, whether you consider a banker’s bill, payable to a firm, and endorsed 
with the word “ Messrs.” is an irregularity sufficient to justify its being 
dishonored.: ; 

I am, Sir, your obedient — 


HIER. 


[Such an endorsement as that above mentioned, is imperfect and irregular; 
and if a banker paid a bill so endorsed, he would be liable to pay the amount 
a second time, in case the bill had been stolen, and endorsed by the thief. The 
word Messrs. prefixed to the signature, makes it merely an address; it is not 
a legal signature—Ep. B. M.] 





ACCEPTANCE OF FOREIGN BILLS.—IRREGULARITY. 


Sir,—Pecrmit me, as a subscriber to your useful magazine, to ask your 
opinion on the following case.—A bill is drawn from a foreign town, upon 


Z 
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England, at 60 days sight; and the drawer, instead of dating his acceptance 
of it, on the day of presentation,—retains the bill a week, and then accepts ; 
dating his acceptance of it seven days later than the day of first presentation, 
—and doing this with the consent of the holder. Does this irregularity, if it 
can be clearly proved, release the endorsers of the bill from liability to pay it; 
as would be the case when any bill is not presented for payment until it is 
overdue? The bill in the adove case, is not presented until seven days after it 
ought to be due, and would have been due, had it not been for the accepter’s 
irregularity, of which the endorsers had no cognizance. A reply in your next 
number will much oblige, 
Your obedient servant, 
A COUNTRY BANKER. 


[It is a clearly established point in the law of Bills of Exchange, that all 
Foreign Bills drawn payable after sight, must be presented for acceptance, by 
the holder, immediately on receipt; and if not accepted within four and 
twenty hours after being left for acceptance, they should be at once protested 
for non-acceptance ; and intimation thereof given to the drawer and endorsers. 
If the holder, as in the case above-mentioned, allows the drawer to retain the 
bill for seven days, and then receives an imperfect acceptance, without inti- 
mating the irregularity to the proper parties, entitled to be so advised; he is 
clearly guilty of laches, and responsible for his omissions, if the bill is not 
paid at maturity. We think, therefore, that the endorsers before acceptance, 
have a good ground of defence to any action against them, by the holder who 
omitted to advise the non-acceptance of the bill; as he could not maintain the 
averment required in his declaration in the legal pleadings, “that the bill had 
been duly presented for acceptance and payment.”—Ep. B. M.] 





RECEIPTS UNSTAMPED ON CHEQUES. 


S1r.—The Actuaries or Managers of some Savings’ Banks, draw cheques on 
their Treasurer, payable to bearer ; and make the parties by whom the cheques 
will be smeared to the Treasurer’s banker, sign their names under the words, 
“ received from the Treasurer ;”” which are printed on the back of the cheques. 
Is such an endorsement legal? If illegal, what amount of penalty is incurred 
for each cheque; and which is the party liable ? 

I shall feel much indebted to you, if you will answer the above questions 
in your next magazine. 


I am, yours respectfully, 
Dee. 22, 45. M. 


[Receipts given upon “ promissory notes, bills of exchange, drafts, or 
orders for the payment of money, are exempt from stamp dutys and as the 
act must be construed strictly, if a penalty was sued for, we think the above 
kind of receipt, although an evasion of the stamp act, might be considered 
exempt from duty—otherwise the penalty would be £10 or £20.—Ep.‘B. M. | 





CLERK’S SALARIES IN THE SCOTCH BANKS. 


S1r,—I was somewhat startled by the statements made by “ Joseph 
Hume, jun.,” in your last number, relative to the i inadequate remunera- 
tion allowed to the clerks in the Scotch Banking Houses. Being a share- 


holder in more than one of those Companies, I have enquired as to this, and 
regret to find that there is ample ground on all hands for such a complaint. 
From what I have seen, I am fully convinced that without augmenting the 
annual amount of the Salary bill in these establishments, a more equitable 
distribution of the amount so expended might be made, which would have the 
effect of increasing the efficiency, and addng “tothe general health of the 
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whole table.” It would appear that in order to keep up a show of economy, 
the Directors practise all the usual petty modes of depressing the wages of 
those from whom the greatest amount of labor is exacted, while on the two 
or three persons employed at the head of the establishment, the chief of 
which is the Treasurer, Cashier, or Manager (as the variety of the case may 
be)—they bestow remuneration at once extravagant and disproportionate. In 
my humble opinion there are thousands of first-rate business men, possessed 
of general acquirements, who for £700 or £750 per annum, would willingly 
take the management of a Banking Company in Scotland, and if the existing 
managers’ salaries were reduced to this limit, the surplus would not only 
furnish enough to better the circumstances of the clerks, but a large sum 
would be saved for the benefit of the sharebolders. There are a good many 
people in Scotland whose interest it is to exert themselves in remedying this 
social evil, and I have little doubt but that they will scon see that they ought 
to do so. 
Your obedient servant, 
Edin. Dee. 9, 1845. BANQUO. 


[We cannot at all agree to our correspondent’s proposition for reducing 
the salaries paidto the head officers of banking establishments. Where the 
remuneration given is on a liberal scale, he may rest assured it is not un- 
deserved. With reference to the other point—the very low salaries of the 
junior officers, we think there is great room for improvement; and hope the 
Directors of Joint Stock Banks will consider the matter in a liberal spirit. 
There are some excellent remarks on the subject in an article in our present 
number, “ On the prospects of Irish Banking,” in which one great evil of the 
low salary system is very clearly pointed out.—Ep. B. M.] 





ALTERATION OF BANKING CHARGES IN IRELAND. 


Srr,—I beg to return you my best thanks for the very able article on 
Irish Banking, that appeared in your November number; and I am sure it will 
give you pleasure to know, that within a fortnight after its publication, both 
the Provincial and National Banks of Ireland, took your advice, and made a 
charge when granting letters of credit, to persons who do not keep accounts, 
and made a second exchange on the evening of Saturday. 

I had hardly received the order to make the charge, when a shopkeeper 
came into my office for a letter of credit, and when he was told we should 
charge him, as he did not keep an account, he went home and brought £470, 
all in notes, which he lodged to his credit. Since then, eighteen new accounts 
have been opened, which leave a total balance of £1,880, and on Saturday 
last, there was £1,700 of my notes on the second exchange, so that your sup- 
positions were more than realized. _ : ; 

Your suggestion in the same article for making a fund for the officers in 
Banks, was certainly deserving of the attention of the Directors, especially as 
they took advantage of the greater part of your advice. 

‘ I am, Sir, &c., 

A COUNTY CORK BANKER. 





SIR ROBERT PEEL’S CURRENCY MEASURES—AND PRESENT 
SPECULATION. 


Sir,—Sir Robert Peel’s most extraordinary and despotic measures regard- 
ing the currency were avowedly based upon an assumption that they would put 
an end to undue and extravagant speculation. 

These measures have been passed about a twelvemonth, and what com- 
mentary have the events of the last half year afforded ? 
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Within that period we have had an amount of speculation, compared to 
which the South Sea bubble was as a mole hill compared to Mount Etna ! 

The speculations of 1825, which produced so awful a panic and utter ruin 
to tens of thousands, did not amount, in their total, to a fifth part of the capital 
assigned as requisite to carry out the projects announced up to the 15th of 
November, at which date new schemes were being put out at the rate of one 
per siz hours ! 

In the list printed in one of the daily papers, I think that the new projects 
were set down as requiring nearly siz hundred millions of capital. In addition 
to this we must place the capitals of above six hundred schemes, the particulars 
of which had not been officially registered ! 

If the six hundred registered required nearly as many millions, the 600 
unregistered may surely be taken as demanding four hundred, making a total 
of a thousand millions, proposed to be withdrawn from ordinary employment 
within the next three or four years!!! 

Such has been the restraining power of the measures of our Premier! 

At the celebrated scene of Sir Robert’s labours as a “‘navy” there was a 
favorable opportunity, (while handling his “ heraldic shield-formed spade’’) 
to utter a few words of grave caution to the people; but, “he” dug, “and 
made no sign !”” 

Those who have endeavoured to restrain this madness have, of course, (as all 
honest advisers are) been handsomely abused. The Bankers’ Magazine is, 
doubtless, in many “ coteries,”’ an alarmist.” a “ panic-monger,”’ &c., &c., &e. 

Query ?—If “ John Bull’ had an atom of modesty, would he not change 
his title for “Jacx—* * *”? 

Truly your’s, 
BEIRNIARD. 








Reports of Joint Stork Banks. 





Norge.—[We shall be happy to give publicity to the Reports of all Bank Meetings, as early after 
they occur as possible, if the Secretaries will please to favour us with Communications. The 
information thus afforded will be exceedingly interesting and valuable; more particularly so 
as no such collection of Reports has ever yet been published.]—Ep. B.M. 





NoTrTriNGHAM AND NOTTINGHAMSHIRE BANKING ComPANY. 


At the Annual General Meeting held the 4th day of August, 1845, the fol- 
lowing report was read :— 

* It will be recollected that at the last Annual Meeting, the Directors of 
the Nottingham and Nottinghamshire Banking Company informed the Share- 
holders that it would afford them the highest pleasure to have it in their 
power to recommend that a Dividend should be made to the Proprietors. 

That pleasure, as the statement which we have now the satisfaction to ex- 
hibit will show, is experienced on the present occasion. 

The net profit on the year has been £3,124 13s. 9d., out of which, one 
Dividend of 3s. per share has been paid—and another of the like amount is 
now in the course of payment—besides which, the sum of £834 18s. 9d. has 
been carried to a new account called the ‘ New Reserved Fund.’ 

Considering the difficulties which have had to be surmounted, the Direc- 
tors think that they have abundant cause for congratulating the proprietors on 
the position which the bank has attained ;—still that position may be raised 
much higher if the shareholders as a body, will continue their assistance, and 
will afford, as they undoubtedly may, the influence which happens to be at 
their disposal. ‘The business of the bank has greatly increased during the past 
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year at the head office, as well as at the branches, and the directors have the 
pleasure of remarking, that these last named departments now form a valuable 
adjunct to the establishment. 

The directors desire to take this opportunity of reminding the shareholders 
of the great altered state of the constitution of the bank. Three years ago the 
rule was, that at the expiration of the period.of office, every director became 
eligible for re-election—the consequence was, that very few changes took 
place in the governing body, and a door was opened for abuse—but now the 
case is very different, for by the operation of the new rules, ample opportuni- 
ties are given for the introduction of the most jealous and quick-sighted 
examination into the affairs of the bank, and for the prevention of every irre- 
gularity in its management. These considerations the Directors think should 
induce the shareholders to rely with the greatest confidence upon the working 
of the present system; and they beg to add, that as all extremes are danger- 
ous, so might the introduction of a more active and frequent change be pre- 
judicial to the interests of this establishment—for every one is aware that both 
delicacy and secrecy are required in conducting the affairs of a bank, and that 
if you trench too much upon the principle of privacy, you will necessarily do 
harm instead of good. 

The shareholders will doubtless observe that a considerable change has 
taken place in the share list, by the addition of the names of wealthy and influ- 
ential parties ; in doing this, the Directors have endeavoured to carry out the 
principle that a local and mercantile proprietary forms the best basis for the 
permanent success of a joint stock bank. 

In conclusion, the direetors beg to observe, that they are most anxious to. 
see the bank deserving and receiving the approbation of the public generally, 
and they trust it is now conducted upon principles which must insure both 
confidence and respect. 

The shareholders are aware that there are three vacancies this year in the 
directory, namely, two by the retirement in rotation of Mr. Bishop and Mr. 
Horsfall, and one by the resignation of Mr. Brook. The Directors respectfully 
inform this meeting that they have selected from the list of shareholders, 
holding the required number of shares, Mr. Thomas Danks, to fill the place of 
Mr. Horsfall, Alderman Thomas Herbert, to fill the place of Mr. Bishop, and 
Mr. John Whyatt, to fill place of Mr. Brook, and they recommend these three 
gentlemen to be elected directors by this meeting. 


STATEMENT OF Prorir. 


Net profit upon the year ending 30th June, 1845........ ». £3,124 13 9 
Of this sum there has been appropriated to the payment of 

two half-yearly dividends of 3s. per share ........... ».. 2,289 15 0 
And the remainder has been carried to a new account called 

the “ New Reserved Fund,” viz.: ..... anaes 834 18 9 


The gentlemen proposed as directors were elected; votes of thanks were 
passed to the Directors for their services; and to Mr. T. H. Smith, the mana- 
ger, for his ability and unwearied exertions in the service of this establishment ; 
and to Mr. W. H. Wilcockson and the Branch Managers, for their attention 
to the business of the bank. 





NEwcastLE CoMMERCIAL BANKING CoMPANY. 


At the Annual General Meeting of the Shareholders of this Company, 
held on the 8th of August, 1845, at their Banking House, at Newcastle-upon- 
Tyne. The following report was read, and a balance sheet laid before the 
meeting :— 

- the Directors of the Newcastle Commercial Banking Company, in 
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meeting the ay same at the close of the ninth year, have much pleasure im 
congratulating them on its prosperity, and the general success of its opera- 
tions, the continuance of which, they beg to observe, will be best secured by 
the zealous and cordial co-operation of the proprietors with the directors. 
The directors have added the further sum of £799 12s. 4d. to the bad debt 
fund, leaving as before £9,000 for the guarantee fund. The directors now 
declare a dividend at the rate of 7 per cent. All the shares of the bank have 
been disposed of ; and £2 10s. per share having been returned to the share-~ 
holders, the paid-up capital of the company now amounts to £50,000; the 
shareholders are 215 in number.” 

After reading the report, it was unanimously resolved, that the directors 
are entitled to the cordial thanks of the meeting, for their attention during the 
past year; that the thanks of the meeting are due to Mr. Wm. Walker, the 
managing director, and Mr, P. Davidson, the manager, for their great atten- 
tion to the interests of the bank ; that five directors be appointed, and that 
Messrs. W. Walker, G. W. Cram, J. D. Weatherley, G. E. Sawyer, and A. R. 
Bowes, be the directors for the ensuing year. 





IontIAN BANK. 


The following is the return of the liabilities and assets of this bank during 
the period from Ist of January to 31st of December, 1844, as published in the 
Gazette :— 

a a8 


— 23,556 9 5 
cls 17.047 3 0 


ite whe datas nil. 


Promissory notes in circulation, not bearing interest 
Bills of exchange in circulation, not bearing interest 
Bills and notes in circulation, bearing interest 








Balance due to other Banks... .............ccccccccececs nil. 
Cash deposits, not bearing interest ............ 00. c ec ueee 9,478 12 11 
Cash deposits, bearing interest ............cccceeccoees 11,675 1 4 
Total average of liabilities...................05. 61,757 6 8 
£8 4. 
I a a i all 28,312 4 8 


Landed and other property of the corporation 


ene ee 2,115 10 10 
Government securities 


Siielet eaten tera aiaig «ARS Nie mele Sg kaleSieied nil. 
Promissory notes or bills of other banks.................- nil. 
Balances due from other banks ..............cceeeeeees nil. 
Notes or bills discounted, or other debts due to the corpora- 

tion, not included under the foregoing heads.......... 151,065 12 4 


Total average of assets .... 2... cece ccscsccces 181,493 7 10 





BANK oF ENGLAND. 


The usual Quarterly Court of the Directors and Proprietors of the 
Bank of England, was held on Thursday, 20th December, ult., in the 
Bank Parlour. The attendance of proprietors was extremely limited. The 
meeting was called at eleven for | ae o’clock, and at the latter hour 
the Governor (Mr. Heath), accompanied by the Deputy Governor and 
the Directors, entered the Court and took their seats. The Governor 
said, that the first duty they had to perform was to call on the Secretary to 
read the minutes of the last court. The Secretary having read the minutes, 
the Governor said, that he had to acquaint the proprietors that this was only 
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one of the usual quarterly courts held in conformity with the provisions of 
their charter, and as the minutes of the last court had been read, and as there 
was no other business before them, he begged to ask if any hon. proprietor 
present had any observation to make. No proprietor having any observation 
to make, the Governor said—* Is it the pleasure of the proprietors present 
that this court shall now adjourn? No proprietor having dissented, the court 
was adjourned accordingly. 





ORIENTAL Bank. 


Report of the Directors read to the first Annual General Mecting of 
Proprietors, held in London, Saturday, 20th December, 1845. 

** ]1.—The directors have much pleasure in meeting the shareholders for 
the first time, under the new constitution of the bank, and in laying before 
them a statement of its affairs in accordance therewith. 

2.—The change in the adininistration of the bank’s affairs being so recent, 
forbids the exhibition of a statement of profits to this date, but the balance- 
sheet of the 5th August, laid before the shareholders at Bombay, in September 
last, in continuance of the past practice of the bank shews its satisfactory 
progress up to that period. 

3.—The directors have to inform the proprietors that they have made 
arrangements for opening Branches of the bank at Singapore and Madras, to 
be under the rules now laid before the Meeting, and from both of which 
they expect to derive much advantage in their operations in exchange. At 
the former place there is at present no bank of any kind, and at the latter the 
local bank is under the restrictions imposed by a charter from the East India 
Company, and cannot enter into transactions beyond the limits of India. 

4.—Under the new deed of settlement, the books will in future be balanced 
in London, on the Ist June and lst December in each year, the branches 
making up their accounts to the previous Ist March and Ist September 
respectively ; there will, therefore, be no declaration of dividend prior to the 
month of June next; and as this will cause an interval of more than nine 
months between the last settlement under the old system, and the first of the 
new, which may be attended with inconvenience to proprietors depending 
upon the regularity of the dividends, the directors propose to make a present 
payment on the old shares equal to four months interest at the rate of 6 per 
cent. per annum—or say £1 per share; such amount to be deducted from 
the next dividend declared.” 











Dr. é s. d. Cr. £ s. d. 
Deposits and other liabilities .. 390,116 0 9 By cash and government securi- 
Due by the bank to the share- ___ ea AE, ee we Oras 285,710 7 3 
holders on paid up capital.... 459,117 7 0 By cash credits and loans on 
Reserved fund .......... .. 106,151 16 11 . . 342,043 19 10 
Premiums on shares .. . 16,637 19 8 By bills of exchange . - 202,198 16 5 
Dividend account...... -» 10,182 18 4 By bills past-due..... 102 3 5 
Unclaimed dividends 917 42 By bills remitted to brane . 141,486 8 8 


Deductions on account of furni- 


ON OSS 9,812 16 10 
Cs ce cotcdenccaescnceessses 253 17 


By balances due by other banks 2,022 11 6 


~ 











£983,377 3 11 


| ee 
| 
H 


£983,377 3 11 








BANK oF IRELAND. 


The stated half-yearly meeting of proprietors of bank stock was held on 
Thursday, 11th December ult., when a report was read from the board of 
directors, recommending a dividend on the half year of four per cent. The 
report also set forth that a balance would remain to be passed to the credit of 
the rest fund. In reply to a proprietor, the chairman said the balance was 
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about £16,000. On the motion of Mr. S. Molloy, a vote of thanks was passed 
to the governor, the deputy-governors, and the board of directors, for their 
exertions in procuring a renewal of the bank charter. The court then ad- 
journed. 








Railway Digest. 


REVIEW OF THE MONTH OF DECEMBER. 
29th December, 1845. 


Ir we may believe the newspapers, a most extraordinary state of things 
prevailed among all those concerned in the preparation of plans and surveys 
for the projected lines, prior to the 30th of last month (Nov.). By dint of 
most ruthless exertion and taskwork the preliminary documents for 800 pro- 
jects were deposited with the Board of Trade within the statutary time. Of 
this immense number, however, it is quite certain that only a comparatively 
small portion have any pretensions to accuracy and completeness. It is said, 
indeed, that in many instances the deposit has turned out to be purely fraudu- 
lent ; for, on examination, many of the bundles of paper and parchment have 
been found altogether blank. We are quite prepared to see avery large per- 
centage of the new schemes fall through in consequence of the inaccuracy of 
their plans. There is no reason to believe that the actual supply of com- 
petent engineering and surveying talent in the country is much greater than 
it was last year; and upon this supply there has been exerted a demand four 
or five times as great and urgent as was last year experienéed. There can be 
no doubt that the results have been of a corresponding kind. The projects 
which were started in time to engage good and efficient services, will stand a 
tolerable chance of getting over the standing orders; but, of those which 
came into notice towards the end of the time (say August or September) we 
much fear that the escapes will be exceedingly rare indeed. 

Many of the 800 depositing companies are already defunct, and many 
more of them are known to be unable to provide the parliamentary deposit. 
A great number have very wisely merged their individuality in unions, or, as 
the phrase goes, in “amalgamation” with kindred schemes. Taking all 
these casualties into consideration, we do not think that more than 150 or 160 
bona fide petitions for Railway bills will be presented to Parliament next 
session. 

During the last five or six weeks considerable sensation has been caused 
by the attempts of many of the new companies which have failed in realizing 
the first stage of corporate existence, to coax or frighten such of their allottees 
as have not paid upon or “ taken up” their allotment of shares, into the pay- 
ment of demands more or less extravagant. The statements and counter- 
statements to which these proceedings have led, have given the public a 
salutary insight into the chicanery and hazards of excessive share speculations. 
As far as we can judge at present, the persons threatened do not appear to 
stand in danger of serious consquences; and it is very probable that many of 
the active fraternity who, as “secretaries ” and “‘ provisional committees,” have 
lived upon the public for some time, will have to encounter very disagreeable 
results. In the meantime one or two voluntary associations have been formed 
for the protection of persons who find themselves involved in litigation with 
embryo Railway companies. We observed the name of Mr. Daniel Whittle 
Harvey, at the head of one of these associations, called “ The Railway Mutual 
Protection Society,” the annual subscription to which is two guineas. 
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We heard of much loss and suffering on all hands, and among all classes, 
in consequence of share dealing ; and we have reason to believe that assign- 
ments and compromises among the third and fourth class of country traders, 
are at this time painfully numerous from this cause. There can be no doubt 
that of the crowd of persons who swelled the course of the share-market during 
the heat of the struggle, a very large number have been most effectually cured 
of their taste for such pursuits. 





SHARE MARKETS. 


The diminished amount of business, which we noticed in our last review, 
has continued to characterize all the share markets during the present month. 
On many days, the transactions on the London Stock Exchange have been all 
but nominal. Prices have not suffered any further serious depression. On 
the contrary, during the last three or four days there has been a marked im- 
provement in the quotations of the established lines; and also, to some extent, 
in scrip shares. During the greater part of the month, the value of all scrip 
property was greatly affected by the epee events which threatened to 
interfere with the ordinary course of the parliamentary session. None but 
scrip shares in companies of good standing are at all saleable; and even the 
best of these does not bear more than 2 or 3 premium. We have little doubt 
that for the present, at least, the share market has bottomed ; and before prices 
are again so low as they have been recently, there is every prospect of an 
enhancement of quotations. We must caution our readers, however, against 
in any degree expecting that there can be a restoration of the wild extrava- 
gance of three months back. 

We have little doubt that the Ministers will be prepared with some specific 
recommendation to Parliament as to the management of the railway business 
of the session. We are, of course, totally unable to give any clue to the 
nature of the recommendation, but the tenor of Sir Robert Peel’s character 
does not lead us to expect that it will be calculated to facilitate the progress 
of new companies. At the same time, it is by no means likely that anything 
which deserves the name of “ injustice” will be either attempted or permitted. 
It is proper to say here, in reply to a question often asked of late, that, in the 
event of the present Parliament being dissolved before the private business 
has been gone into to any extent, it is quite competent for the new Parliament 
to resume the respective enquiries, by passing a short statute declaratory of 
the circumstances. A precedent of the kind occurred so lately as 1833, when 
one of the frequent dissolutions connected with the Reform Bill seriously 
interfered with the private business of the two Houses, 





MONEY MARKET. 


The tone of the money market, since our last, has been even, and devoid 
of matter for marked comment. The Bank rate remains unchanged. An 
absurd rumour was started about the middle of the month, that the directors 
were contemplating a reduction of the minimum rate to 3 per cent. If the 
subject has been at all considered, we should certainly think that the propo- 
sition has been, not for a diminution, but for an increase. Money “on call,’ 
with the brokers, is worth about 3 per cent.; but we must refer to our 
opinion, expressed last month, as to the inadequacy of that test as to the true 
state of things. Good bills have not been convertible into cash at less than 
4 or 4} per cent.; and there has been, and is, great disinclination to aecept 
long-dated paper, say even ten weeks or three months. There has been a 
similar but more marked enforcement of this policy among the leading 
country bankers. In one very eminent establishment, with which we are 
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acquainted, there exists a great disposition to avoid all transactions not pecu- 
liarly first-rate. The subject of the payment of the Railway deposits has 
occupied a good deal of attention durmg the month; and the probable in- 
fluence of the operation has not been contemplated without some appre- 
hension, especially as it is understood that the authorities decline to depart 
from the letter of the standing orders. The amounts of Railway deposit in 
the hands of some of the leading London bankers, and awaiting the order to 
transfer, are very large. We know of one instance where the amount exceeds 
£500,000. The condition of the money market, however, on the whole, is 
decidedly better, and fuller of confidence, than at the date of our last review. 
We do not think it likely that, for some time to come, there will be any 
decided fall in the value of money; but it is highly probable, if no extra- 
ordinary event occurs, that, at present rates, it will not be very difficult to 
procure, on ordinary securities. 





STATE OF TRADE. 


The accounts from the manufacturing centres of Lancashire and Yorkshire 
have ruled very dull during the month. Probably the last accounts are more 
favorable, especially from Manchester. The unsettled state of our politics 
had a great effect upon all the mercantile and industrial markets. Short time 
has been more or less prevalent in most of the woollen and cotton factories 
during the month. Nearly all the accounts concur in stating that if the corn 
question is finally and satisfactorily disposed of at an early date, an improve- 
ment in the state of our staple employments may be confidently looked for. 





THE CORN TRADE AND POTATOE DISEASE. 


The promulgation of the ministerial intention to interfere with the Corn 
Laws, produced a sensation in the corn markets almost amounting to a panic. 
In the agricultural districts, sales were pressed with great vehemence, and the 
decline in some of the country markets, was so much as 7s. or 8s. per quarter, 
from the highest point. At the mercantile corn markets, there was also a 
great check to business, but the fall was not more than 3s. or 4s. But this 
state of things has now pretty well subsided, and during the last week, there 
has been a restoration of the ordinary flow of business, and prices at Mark 
Lane and the leading emporia have improved Is. or 2s. and leave off very firm. 
Good wheat is at present worth about 62s. to 64s. per quarter, extra sorts 
fetch 70s., or thereabouts. The imperial average for the siz weeks ended on 
the 20th instant, is 58s. 6d., and for the single week ended on that day, 
57s. 1ld. The corresponding averages of this time last year, (1844) were 
45s. 6d. The present duty on foreign wheat is 14s. per quarter, and on 
colonial wheat 1s. per quarter. The quantity of foreign corn in bond on the 
5th December instant, was 794,252 quarters of wheat, and 191,265 quarters 
of other kinds of grain. There was also in bond 405,622 cwts. of foreign 

our. 
f The accounts of the yield and quality of the late harvest continue to be 
much in the same tone as those rendered at the date of our last article. 
There is no doubt whatever that the crop is deficient, both in quality and 
quantity, although it is difficult to say yet to what precise extent. We have 
no desire to maintain any particular theory at the expense of impartiality, 
but we must say, that, viewing the calamity of the potato crop, we are still of 
opinion, that before next harvest we shall require 3,000, quarters of 
foreign corn. The failure of the potato crop has, no doubt, been exaggerated ; 
but, after all fair allowance on that head, we much fear that, taking the gross 
result of the United Kingdom, the deficiency will amount to nearly one third 
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of the average produce. We certainly do not at all agree in the views which 
led to the late fall in the price of grain. The only just grounds which can 
lead to such a fall at present are, the assurance either (1) that the yield of 
our own crop will prove much greater than has been hitherto expected ; or, 
(2) that any material relaxation of our import charges on foreign grain would 
lead to an immediate ond very extensive introduction of that commodity into 
the British market. We have already replied to the first hypothesis, and, as 
regards the second, we believe there is not the slightest doubt that, as a 
matter of simple fact, the surplus quantity of corn available for British 
purposes, both in Europe and America, is so trifling, as almost to justify its 
entire omission as an element in the wheat-price problem. We cannot 
doubt, therefore, if all political excitements were withdrawn that the price of 
corn would undergo an advance—perhaps, a material advance. But, bearing 
in mind, the invariable influence in the agricultural districts of all such excite- 
ments, we think it highly probab‘e that from time to time there will be a 
great rush of sellers, and that partly from that cause, and partly from the 
desire on all sides to “ get out of stock,” the price of corn will be restrained 
from reaching any exorbitant height. 








Potes of the Month and Lntelliqence. 


Tue New Bankine Acts ror IRELAND AND ScorLanpD came into 
operation on the 6th Dec. ulto., and at their commencement have been attended 
by several circumstances which mark in a peculiar manner, the different monetary 
relations of both Ireland and Scotland, from those of England. The chief 
peculiarity is, that the present circulation in both the countries mentioned, 
is above the limit fixed by law, and the banks have had to meet the provisions 
of the Acts, by importing gold as the representative of their extra issues. 
Although the banks held fully sufficient for their circulation, they have 
thought it prudent, in the first instance, to add considerably to their present 
stocks of specie ; and this has occasioned a reduction of the amount held by 
the Bank of England, and explains the cause of the diminution which has 
been for some time taking place in the bullion of the bank. The increased 
expense of the circulation to the Irish and Scottish Banks is already shewing 
its effects. The banks have no inducement to increase their circulation, as 
they must pay for the specie they import, in order to do so; and accordingly 
they have withdrawn banking accommodation from numerous parts of the 
country, where local managers were heretofore in the habit of rege 
periodically, on market-days, &c.; discounts are also less easily granted, an 
an extension of credit is only allowed where increased rates are charged, to 
meet the extra cost of the circulation. Thus the public begin to see that the 
restriction of banking privileges is a restriction on commercial dealings; and 
when money becomes tighter, we expect to see an earnest remonstrance against 
the continuance of the Premier’s currency plan, at least in Ireland and Scotland. 


First Jomnr Srock BANK UNDER THE New Act.—A circular has 
been issued by Messrs T. R. & E. Cobb, of —- stating that it is their 
intention to cease business as private Bankers, and form a Joint Stock Bank 


in connexion with Messrs. Gillet §& Tawney, of Banbury. Messrs. T. R. & 
E: Cobb’s bank was established in 1783, and their fixed issue is £55,153. 
Messrs. Gillet § Tawney commenced business in 1784, and their fixed issue 


is £43,457. The new bank is to commence operations on the 6th April, 
1843. __ 
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IncoME-TAx COLLECTED up TO 5TH APRIL, 1843, In ENGLAND.— 
Schedule (A). 
Land—England and Wales .......... £32,655,137 tax £975,000 
Houses, factories, and warehouses, wharfs, 








docks, ship-yards, &€¢.......-.+.0+65 41,063,292 “ 1,175,412 
(B) Tenant farmers,.......... Keeuws 20,486,606 “ 298,763 
IY RAI eee eer 27,873,691 “ 812,983 
(D) Profits in trade............00008 . 60,296,645 “ 1,466,985 
(E) Public officers. ......cccccccscecce 8,936,831 “ 260,657 

_ err ree 181,322,202 “ 4,988,800 
Scotland im all Schedules............. 9,284,383 * 394,324 
Total...... Pe ee ee £190,606,585 “£5,384,124 


Parliamentary Paper, 235, dated May, 1842, returned the value of land, 
separated from houses, factories, warehouses, wharfs, docks, ship-yards, rail- 
ways, canals, public funds, &e. :— 


Land in England and Wales........... £32,665,137 tax £975,000 
BOE SR ONE onic cccecconss demas 5,686,527 ,, 237,269 
Tenant farmers on half ...........++. 20,486,606 ,, 298,763 

Total Income-tax paid by land............ 1,511,632 


Income-tax paid by houses, factories, docks, warehouses, 
wharfs, ship-yards, canals, railways, public funds, profits 
i | een a oe Sousavesepbianereee Saieaaeaas 3,873,092 


Total income-tax paid in 1843...........0.eeeeeee + £5,384,124 
Total amount of manufactures exported from the United Kingdom in 1843, 
£52,279,703, being many millions of money more than the landed rental. 


SamMvuE. Jones Loyp, Esa., of London, has presented the clerks in his 
establishment with the munificent sum of one thousand pounds to be added 
to the “ Clerks Christmas Fund,” as a mark of his approbation for the per- 
severing industry mj have shown in performing their several duties during 
the great pressure of business occasioned by railway transactions. We are 
much pleased to see such an example set by one of the first bankers in the 
world, and hope that it will be liberally followed by other banks. 


Run on THE WESTERN Bank or ScoTrLanp.—At the commencement 
of last month, a smart run was made on this bank at its chief office, in 
Edinburgh and continued for a day. It appears to have been caused by some 
party who was refused credit by the bank, and who retaliated by spreading 
a report that the bank was insolvent, and selling its notes for less than their 
value. The consequence was that the holders of the small notes, as usual, 
became alarmed, and demanded gold for the paper they held. We understand 
nearly £10,000 was paid by the Bank, in specie, before the run ceased. There 
does not appear to have been the slightest ground for the panic, and we are 
astonished that our usually cautious Edinburgh neighbours, should have been 
so easily excited. The fact shews, perhaps, the uneasy state of the public 
mind at present, and the want of confidence generated by the late railway 
mania. 


Error 1n THE Gazetre Returns.—In the London Gazette for 16th 
Dee. last, the Circulation returns of the Yarmouth and Suffolk Bank, and 
the Yarmouth, Norfolk, and Suffolk Bank, are mis-printed ; the circulation of 
one being given to the other.— We have corrected the error in our returns. 
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ALTERATION OF SCOTS’ BANKING CHARGES. 


The banks in Scotland, adopting the same rule as the Irish banks, have 
resolved on making a charge on all letters of credit granted by them. Our 
readers will remember that this was what we suggested several months ago. 
It is certainly a judicious movement, the more especially since their profits have 
been so me | diminished of late, and an addditional expense entailed upon 


them by their being compelled to hold such a great quantity of gold as the 
new Act requires. 





Joint Stock Banx SHares.—The last prices, as quoted in the Brokers’ Lists 
and Provincial Papers to which we have referred, are as follows : 
























































An. | Pd.| p.. An.| Pd.|,. 
NAME OF COMPANY. Div.| up. Pri. NAME OF COMPANY. Div.| up. Pri. 
ENGLISH. 7 
Carlisle City and District ........ 10 | 123| 22 || Wilts and Dorset ............+. 6| 73 83 
Com. of London .........++++00+ 5 | 20 | 223 IRISH. 
Cumberland Union.............- 10 | 20 | 453)| National of Ireland ............ 5 | 174] 19 
Leeds Banking Company ........ 6 | 15 | 16 || Provincial of Ireland............ 8 | 25 | 463 
London and Westminster........ 6 | 20 | 254 BE TIED secccccscccccess 8|10| — 
London Joint Stock Bank........ 6 | 10 | 134}) Royal of Ireland.............+6. 5 | 10 | 133 
London and ow Dicecenconwesls 5 | 20 2 aneuens 
Liverpool Royal ...........++.++ 8 |500 5 
Manchester and Liverpool District | 6 | 10 | 13} Bank of Scotland .............. 6 |100 |171 
Nat. P Wadia’ 6 | 35 | 37 Royal of Scotland .............. 6 |100 |164 
FEN. MOEN 0+ + s00+ ees British Linen Company ........ 8 }100 |225 
North and South Wales ve+f 4] 10) 981 Commercial..........:+s0.cc0ee 6 |100 |166 
Union of London... 5 | 10 | 12 |! Western of Scotland.........--- 6 | 50 | 844 
Berks Union Bank ........... 5) 5] 61 bastern 3|10| 14 
Birmingham Banking Compan Nie ae ..6h eeere” 
hel aGl at eh ESE EE vccvccconcscssive 4] 10} 143 
Cheltenham and Gloucester ...... Clydesdale Banking Company ..| — | 10 | 143 
Devon and Cornwall ..... -} 6 | 25 | 35 ui 
; Edinburgh and Glasgow ........ —| 5| 7 
Gloucestershire. ... .. a] OG | 8 CURIE .20.2..0c0s0areseees —| 24 6 
I saieacansens ssahetionnianen 3) got eee —lele 
este end West Biling........-- 10 | 83) 5, || North of Scotland. ........000.: —|5| 7” 
Liverpool Bank .......+++.+++++ 10 | 126] 28 || tinion of Scotland.............. — |i00 | 9 
ditto Borough Bank ........ 10 | 10 | 183 National ed geet | 
ditto Commercial .......... eee 
ditto Banking Company .... 10 | 103 _ FOREIGN. 
ditto Union .........cccsoee 8 | 10 | 138]| Australasia ...............00008 8 | 40 | 31 
aie ricdatscnseee see 7| 7a 63 Union of Australia.............. 10 | 25 | 243 
Northampton Union ............ 14] 5 | 16 Ditt0.........sccceesceseceee 10 | 23) —- 
Sheffield and Hallamshire........ 5] 4] —_|| British N. America ............ 6 | 50 | 47 
Sunderland ..........ecsceeeees 8| 7 | 53) Colonial ...........scecceeeeee 6 | 25 | 154 
West of Englandand South Wales | 4 | 123) 114)| Ionian ..............cceeeeeeee 6 | 25 | 243 
1 

















Rebiews of Books, 


Double Entry elucidated ; an Improved Method of teaching Bookkeeping. 
By B. F. Foster.—Souter and Law, Fleet Street 

How few young men there are who enter upon their duties at a bank with 
any clear understanding of the principles of bookkeeping! They may have 
had all the advantages of a “ good (school) commercial education,” and may 
even have kept a set of books, under the eye of their master, very satisfac- 
torily ; but no sooner are they brought into contact with a banker’s ledger, 
and all the array of subsidiary books essential in a banking house, than they 
find themselves on a level with the lowest of the juniors, and quite unable to 
take up a position for which their acquirements might otherwise render them 
eligible. It is the same with many gentlemen, well fitted by their general 





acquaintance with business, to occupy important posts in Joint Stock Banks, 
but who feel themse'ves incapable of undertaking the offices with satisfaction, 
because their acquaintance with the principles of bookkeeping is too imperfect 
to enable them to understand the bankers’ system, and carry it out correctly. 
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To such persons a work like that before us has long been a desideratum. 
Mr. Foster has certainly produced a book far exceeding anything of the kind 
which has hitherto appeared, for extreme simplicity of explanation and clear- 
ness of illustration. Any person reading this work attentively, and in the 
manner pointed out by Mr. Foster, may make himself. a good accountant, 
and, in a little time, capable of balancing any set of books, however com- 
plicated. It is plain he could not do this unless he thoroughly understood 
the principles of bookkeeping ; but the great value of this treatise, and which 
places it altogether above any work of its class, is its analysis of principles, 
and the extreme clearness and facility with which the most difficult operations 
are explained. The first object of the author has been “to develope, by 
means of analysis, the principles upon which every plan or form of accounts 
is based, and thereby to substitute real for mechanical progress. The ini- 
tiatory exercises are varied in form and substance, so as to involve the student 
in a train of investigation, having for its object to unfold the principles of the 
science, to test the accuracy of his attainments, and to fix the knowledge 
firmly in his mind. He is, m fact, compelled to think ; and cannot proceed 
unless he comprehends the means and the end, the process and the result, 
the whole and the parts.” 

The work is divided into two portions—the one comprising a treatise on 
the theory of bookkeeping; the other containing an analysis of the ledger 
and subsidiary books, with forms and precedents of entries in all of them. 
The whole is well done. Mr. Foster pretends to no “ six or eight lesson 
charlatanry”’ of teaching ; and we like the frank and sensible manner in which 
he points out the absurdity and dishonesty of those who offer to teach the 
science of bookkeeping without any exertion on the part of the pupil. He 
says, “‘ When a teacher pretends to impart knowledge without labor, he 
pretends to do that which no system can accomplish ; when he undertakes to 
simplify the communication of knowledge, and to stimulate the industry of 
his pupil, he does all that the best system can effect.”” The author has acted 
up to his rule in the treatise before us; and we think we are rendering a 
service to many of our readers by making them acquainted with the work. 


A Treatise on the Liabilities of a Subscriber to a Railway Company. By 
Tuomas Huu TERRELL, Esq. London: S. Sweet, Chancery Lane. 

In the present uncertain and confused state of railway law, the opinion 
and advice of counsel, on the various questions that have arisen and are likely 
to arise, connected with the sale of shares or scrip, and the liabilities and obli- 
gations of sellers and buyers, are the best substitutes for the actual decisions 
of the courts, that can be obtained. Several barristers have published short 
treatises on separate points connected with the subject; but this little work of 
Mr. Terreli’s, refers to a matter of such pressing importance to most parties 
who have speculated in railway shares, and it is so well written, that we 
imagine it will supersede many of the essays which are not so complete, and 
which want the authority afforded by the writer’s name. The following is a 
summary of the write1’s views; in the work they are supported by various 
cases that may be usefully referred to. 

“ The result of the whole matter is— 

‘‘ That the application for, and the allotment of shares, imposes a liability 
to the payment of all the calls of the company after an act is obtained, unless 
quit ty a transfer, in conformity with the Companies Clauses Consolida- 


tion Act. 

“ That, after such application and allotment, and, a fortiori, after _ 
of the parliamentary contract, the subscriber cannot, before an act is obtained, 
withdraw himself from these liabilities, without the consent of all the sub- 
scribers. 

“ That after an act is obtained, the directors of the company will be at 
liberty to register the scripholders as shareholders, and in that case that all 
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liability on the part of an original subscriber who has transferred his shares 
fore such registration ceases. 

“ That on a refusal of the directors to register the scripholder, the original 
subscriber may cause himself to be registered, and immediately transfer all 
interest in, and liability to the company, to the scripholder. 

“* That on a refusal of the scripholder to register as a shareholder, the 
original subscriber may, if he can procure tie consent of the directors. with- 
out pe of the scrip, register himself, and transfer his sharcs to any 
third person whom he may think proper. 

“That on a refusal of the directors to register the original subscriber, 
without the production of his scrip—whether a notice to the directors of an 
application by the original subscriber to the scripholder to come in and register, 
and of his refusal, will protect the original subscriber from further liability, is 
question which remains to be decided.” 


Tables of Simple Interest and Compound Interest —By James LAuRIE. 
London: Whittaker and Co. 

This is the tenth edition of an excellent book, and the mere announcement 
of the fact is sufficient to prove that these tables have been subjected to the 
best test that can be applied to any work which requires time to disclose its 
errors or its excellencies. When a new work of reference of any kind is 
published, it is a task of some difficulty to give an honest opinion of its 
merits. It may appear perfect and yet be full of errors, which a cursory 
examination could not detect; but when a work is stamped with the approval 
of those for whom it is intended, by the publication of a tenth edition, the 
critic has little more to do, than make the announcement. We have used 
these tables ourselves with much satisfaction, and have never had reason to 
complain of any inaccuracy. They are peculiarly well suited for bankers, as 
they contain the daily interest on large sums, as well as commission tables, 
and the interest for any large sum, at any rate, on every page of the work, 
according to the time, so that much trouble is saved in not having to refer to 
different parts of the book for different rates. The tables are very clearly 
printed, and published so cheaply, that nothing but a large sale can repay 
the cost of their production. We shall notice some other interest tables 
by Mr. Laurie in an early number. 


The Westminster Review.—No. 87.—London: Sam. Clarke, Pall Mall. 

The present number contains articles on the biography of the Rev. J. 
Blanco White,—an exceedingly interesting paper; and on the Papal States ; 
and Scandinavia,—two articles illustrating the past and present history of these 
very different regions, and affording avery good insight into the history of 
their politics. Next followes a paper on German Theology, which will be read 
with much interest by those who take an interest in the religious movement 
now going on in Germany. The commercial papers are on Imprisonment for 
debt, in which we recognize the hand of a contributor to our own Magazine, 
and on Railway Investment. The latter is a forcibly written paper, and we 
hoped to have had room for some extracts from it in our present number. As 
it discusses general principles more particularly with reference to the effects 
of Railway Investment on the currency, we shall probably refer to it ; and in 
the meantime we recommend it to the notice of our readers. This Review, as we 
have previously observed, devoted more attention to commercial subjects than 


any of the others; and is always filled with the contributions of first-rate 
writers. 


Notices of several works received are in type, but obliged to stand over till 
our next. 
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Money Market. 


ENGLISH FUNDS.—Shewing the Highest and Lowest Prices between the 
27th November, and the 29th December, 1845. 



































Capital. Title of Stock. Dividends due.| Highest. | Lowest. | At Dec.29. 
£ 
14,553,000 | Bank Stock (div. 7per Ct.)- - | Apl. — Oct. 204 200 205 
125,726,567 3 per Ct. Red. Anns. - - - 93§ 92 954 
368,975,292 | 3 percent. Consols Anns. - - | Jan, a July. 95 93} Shut. 
825,990 | 3 percent. Anns. 1726 - -|Jan. and July. 938 933 Shut. 
New 3} percent. Anns, - -| Apl.and Oct. g4 97 5-8 
430,076 New 5 per cent. Anns. - -|Jan. and July. — - Shut. 
1,294,586 | Long Anns. (expire 1860) - -| Apl. - Oct. 103 103 10 5-8 
300,972 Ditto. 30 years (expire 1859) - 104 103 Shut. 
266,636 Ditto. 30 years (expire 1860) - | Jan. ond July. 103 10g a 
€,000,000 India Stock (div. 104 per cent.) do. 262 2603 Shut. 
1,734,300 | Ditto Bonds#1000 (aly. 3p.c.) | Mar. and Sept.| 37s. pm. | 22s. pm. _ 
- Ditto, under £1000 - - - 38s. pm. | 30s. pm. | 38s. pm. 
3,662,784 South Sea Stock (div. 34 p. c.) | Jan. aa July. os — Shut. 
3,497,870 Do. Old Anns, (div. 3 p. ¢.) - | Apl. and Oct. 93 4 = 
2,460,830 | Do. new Anns. (div. 3 p.c.) - | Jan. and July. 48 93¢ Shut. 
530,100 | 3 percent. Anns. 1751 do. « do. - Shut 
300,000 | Canada guarantd. deb. 4. ds) — _ — 
Ex. Bills #1000 (13d. p- day) | 23s. pm. | 12s. pm. | 27s. pm. 
Ditto. £500 = do. | _— 23s. pm. | 12s. pm. / 25s. pm. 
— Ditto. Small do - - —- | 23s. pm. | 12s. pm. | 25s. pm. 
_—_— Ditto. Commercialdo, - - — /| _ pm. pm. 





| 


| 











PRICES OF FOREIGN STOCKS, 29th DECEMBER, 1845. 


Austrian Bonds, 5 perCent. - - 
Belgian Bonds, 4} per Cent.- - - 
Brazilian Bonds, 5per Cent. - - 
Ditto New, 5 a Cent. rene and 1839- 
Ditto New, 1843 - - 
Buenos Ayres Bonds, 6 per Cent. 
Cuba Bonds, 6 per Cent. <a 
Chilian Bonds, 6 per Cent. - - 
Ditto, 3 per Cent. Deferred- - 
Columbian Bonds, 6 per Cent. - 
Danish 3 per Cent. - -- 
Greek Bonds 1824—25, 5 per Cent 
Ditto ex. over due Coupons -- 
5 per C. Mex. 1837 ex. overdue coup & 
Ditto, Small - - - - -- 
Ditto, Deferred Stock, 5 per Cent. - 
Ditto, Debentures - - - 
Neapolitan Bonds, 1824, 5 per Cent. 
Peruvian Bonds, 6 per Cent. - - 
Prussian Bonds, 4 per Cent.- - - 
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Ditto, Converted += - - 


Ditto, Small - - - + « 
Ditto, Annuities, 1855- - 


Ditto. ditto. Metallic - 


Ditto. ditto. 

Ditto. ditto. 

Ditto, Passive Bonds - - 
Ditto, Deferred - - - 
Ditto, 3 per Cent. S anish 


Ditto. Deferred - - - 
Dutch 2} per Cent. - - 


Ditto 4 per Cent. Loan - 
Ditto 5 per Cent. - - - 


Russina Inscription, 6 per 





IRISH STOCKS, 
3 per Cent. Consols, - 
Reduced 3 per Cents. - 
33 per Cent. Stock - - 
Reduced 33 per Cents. 
83 Stock, New - - - 
34 per Cent. Debentures 
Exchequer Bills- - - 


27th DECEMBER, 1845. 


943 
963 


Exchequer Bills, Short 
Bank Stock - - - - 
Roya! Canal Stock - - 
Grand Canal Stock- - - 





2 per Cent. Venezuela Bonds - 


5 per Cent. new Loan 1837 
Neapolitan Bonds, 5 per cent. 


Ditto, Debentures, 6 per Cent 
Ditto. ditto. 4 per Cent. 
4 per Cent. City Debentures 


Portuguese Bonds, 5 per Cent. - 


Bonds 


enroeoe 
ee e8 8 


cent. 


FRENCH FUNDS, a DECEMBER, 1845. 
5 per Cents.—divs. due Mar. and Sept. - ~ 20 


44 per Cents. - - - - = = = = = 112 


4perCents. - - - - - - - = - 106 50 








PRICES OF BULLION. 


Foreign Gold, in Bars (Stand.), peroz. €3 17 9 
Foreing Gold, in Coin, Portugal Pieces 3 1 


7 


5 


New Dollars - - - - = peroz, 
Silver, in Bars (Standard) - - - - 


3 per Cents.—divs. June and Dec. 
Bank of France—divs. Jan. and July 
Laffitte Bank (5000 fr. shares) - - 


Russian Bonds, 1822, 5 per Cent. in £ Ster. 113 


Spanish Bonds 5 per C. a.v.from Nov. 184- 29 
ditto. 
ditto. 


184-  — 
184- — 
a ve 64 
- 17 
- 404 


(Dividends on the above payable in London. _ 


serene 
Libres 


Pr 
ISI 1821 


- 8190 
- 3360 


£0 49 


0 411 
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Bankers’ Wheeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the LonpoN GAZETTES. 





PRIVATE BANES. 





AVERAGE AMOUNT. 





NAME OF BANK. | Issue. 





Authorised 

| Nov. 15. | Noy. 22. | Nov. 29. Dec. 6. 

£ £ £ £ £ 
Rima TI. aks ccc cnnceisc || 29,316 || 26,232 | 25,677 | 25,417 | 25,585 
BEE ovicinccvavenveeees | 17,751 || 15,538 | 14,108 | 13,445 13,850 
BE i. oknigeine cessive | 11,849 || 11,800 | 12,429 | 11,013 | 10,922 
De, EE | 5,854 5,648 5,614 5,604 5,231 
Aylesbury Old Bank ............ | 48,461 || 43,257 | 42,985 | 42,068 | 41,472 
Baldock and Biggleswade Bank .... | 37,223 || 30,679 | 30,996 | 32,293 | 32,518 
Barnstaple Bank ..............+. 17,182 || 15,912 | 15,085 | 14,850 | 14,815 
Basingstoke and Odiham Bank ....|| 24,730 || 22,355 | 22,379 | 21,487 | 20,875 
i | ita Ee yee | 34,218 || 32,959 | 32,669 | 31,314 | 31,354 
Bedford and Bedfordshire Bank.... | 8,515 8,070 7,891 8,548 8,823 
OWY TE ook cases s dae eese 18,597 || 15,507 | 15,346 | 15,236 | 14,689 
Bicester and Oxfordshire Bank ..../| 27,090 || 22,513 | 24,012 | 23,390 | 23,540 


Birmingham Bank—Attwoods & Co.|| 23,695 || 22,428 | 22,941 | 23,444 | 22,985 
Birmingham and Warwickshire Bank| 18,132 || 15,934 | 16,504 | 16,330 | 17,090 


Blandford Bank ............ee05. 9,723 8,748 7,849 7,259 7,204 
. Boston Bank—Garfit and Co. ....|| 75,069 || 68,535 | 68,963 | 72,568 | 72,002 
Boston Bank—Gee and Co. ...... 15,161 || 12,323 | 11,283 | 11,393 | 12,649 
Bridgewater Bank ............+-. 10,028 8,855 | 8,953} 9,599 | 9,637 
CS re 48,277 || 41,193 | 39,230 | 38,394 | 40,059 
Broseley and Bridgenorth Bank. . 26,717 23, 859 | 22,623 | 21,976 | 23,398 
Buckingham Bank ..........+.+ 29,657 28,008 25,321 | 26,690 | 25,920 
Bury and Suffolk Bank .......... 82,362 || 80,890 | 78,750 | 79,142 | 81,524 
Banbury Bank ...........seeeee0 43,457 || 36,187 | 35,919 | 35,591 | 34,060 
Banbury Old Bank .......... eeeel] 55,153 47,7 51 | 48,370 | 48,137 | 48,188 
Se eee 4,572 3,915 | 3,770 | 3,668 | 3,752 


Bedfordshire Leighton Buzzard Bank 36,829 || 34,592 | 34,229 | 35,375 | 34,029 
Birmingham Bank—Taylor & Lloyds|} 38,816 || 34,406 | 35,371 | 34,566 | 34,893 











Bradford Old Bank .............-. 12,676 || 12,619 | 12,495 | 11,779 | 12,581 
Brecon Old Bank................ 68,271 || 68,214 | 68,973 | 66,364 | 65,069 
Bridport Bank ...........2..0005 24,698 || 24,028 | 24,725 | 24,031 | 23,016 
Brighton Union Bank............ 33,794 || 31,799 | 31,481 | 31,533 | 31,573 
Burlington and Driffield Bank ....|} 12,745 || 12,734 | 12,909 | 12,960 | 12,093 
Bury St. Edmund’s Bank ........ 3,201 | 3,151 | 3,111 | 3,008 | 2,985 
Bromsgrove Se oes 16,799 | 16, 354 | 16,171 | 15,712 | 16,209 


Cambridge Bank (Mortlock & Sons) || 25,744 | 22,959 | 21,845 | 21,863 23, 169 
Cambridge and Cambridgeshire Bank|| 49,916 | 45,343 | 46,713 | 46,067 | 46, ,601 




















Canterbury Bank.........6.0005. 33,671 | 28,753 | 29,062 | 27,970 | 28,888 
Carmarthen Bank .............-. 23,597 | 23,321 | 23,252 | 22,550 | 21,757 
Chertecy Bank......sccscccccese 3,436°|| 2,841 3,051 2,817 | 3 271 
Colchester Bank ..........000008 25,082 | 20,897 | 20,323 | 20,193 | 20,590 
Colchester and Essex Bank........ 48,704 | 38,200 | 38,351 | 38,800 | 38,563 
Cornish Bank .......cccccccsses 49,869 46, 785 | 47,093 | 46,419 | 45,900 
Coventry Bank...........0s0000. | 12,045 || 8,035 | 7,634 | 7,375 | 7,445 
City Bank, Exeter ...... Cosheae er 21,527 || 21,010 | 21,400 | 21,135 | 21,255 
Craven Bank............ COS: eo ll 77,154 77, 809 | 78,062 | 73,570 | 70,673 
Christchurch Bank ..... pcan seneselninte 2,840 2,053 2,038 1,919 1,672 

VOL, IV. 2a 
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, G : 
NAME OF BANK. = norteranprraare 
Nov. 15. Nov. 22. Nov. 29. Dec. 6 
£ : £ £ z£ 

Es cn cncdecaecacean ae 7,001 7,160 6,849 6,713 6,398 
Chepstow Old Bank ............ 9,387 || 8,505 8,856 8,915 8,489 
Derby Bank—Messrs. Evans ...... 13,332 || 12,557 | 11,673 | 11,149 | 11,903 
Derby Bank—Smith and Co....... 41,304 || 37,312 | 35,307 | 35,589 | 34,228 
Derby Old Bank ..............5 27,237 || 24,860 | 24,877 | 23,988 | 24,867 
Devizes and Wiltshire Bank ...... 20,674 || 18,019 | 17,618 | 17,646 | 17,293 
oa gietd nine: nd eno 10,657 || 10,004 9,544 | 10,224 9,885 
Doncaster Bank ..............4- 13,881 || 13,252 | 13,223 | 13,497 | 13,459 
Doncaster Banik and Retford Bank |} 63,519 || 58,021 | 57,245 | 60,703 | 57,891 
Dover Union Bank .............. 9,577 8,919 8,876 8,904 8,957 
Darlington Bank ................ 86,218 || 83,308 | 84,205 | 86,265 | 82,753 
Devonport Bank ................ 10,664 8,943 8,811 9,244 9,200 
Dorchester Old Bank ............ 48,807 || 44,861 | 45,180 | 44,172 | 43,314 
East Cornwall Bank.............. 112,280 || 107,721 | 107,538 | 109,073 | 113,060 
East Riding Bank .............. 53,392 || 52,675 | 51,523 | 53,275 | 52,429 
Essex Bank & Bishops Stortford Bk. 69,637 49,747 | 51,490 | 51,326 | 54,099 
RR sb catotencvieeneas 37,894 || 33,816 | 34,243 | 32,883 | 31,490 
Fakenham Bank ...............-. 24,293 || 20,636 | 20,014 | 21,410 | 19,986 
Farringdon Bank & Bank of Wantage} 8,977 7,908 7,386 7,815 8,765 
Farnham Bank ...........-0ec00 14,202 || 14,237 | 14,455 | 33,801 | 13,453 
Faversham Bank ..............+. 6,681 5,057 5,338 4,896 4,899 
Godalming Bank ................ 6,322 5,846 5,385 5,395 5,269 
Grantham Bank—Kewney and King'| 19,40} 18,920 | 18,955 | 20,385 | 17,712 
Guildford Bank ................ 14,524 |} 11,315 | 11,011 | 11,813 | 11,917 
Grantham Bank—Hardy and Co. ..|| 30,372 |} 30,012 | 29,979 | 30,179 | 30,030 
Hastings Old Bank .............. 38,038 || 34,348 | 32,979 | 35,565 | 34,396 
Hereford City and County Bank ..|| 22,364 | 19,219 | 18,943 | 19,131 | 19,015 
Hertfordshire Bank and Ware Bank || 23,635 || 22,283 | 23,491 | 23,898 | 23,981 
Hull and Ki n-upon-Hull Bank || 19,979 |} 20,174 | 19,360 | 18,871 | 19,816 
Huntingdon Town and County Bank|| 56,591 | 53,317 | 53,960 | 53,299 | 50,348 
Harwich Bank ...........ceece0e 5,778 5,406 4,968 4,887 5,018 
Hemel Hempstead Bank.......... 23,842 || 19,245 | 19,638 | 20,194 | 20,843 
oe errr ee 19,015 |} 15,208 | 14,391 | 13,445 | 13,245 
Hertfordshire, Hitchen Bank ...... 38,764 |} 36,958 | 34,065 | 33,014 | 33,939 
Hereford, Ross, & Archenfield Bank || 27,625 || 25, 25,669 | 25,621 | 25,822 
Ipswich Bank .............0000 21,901 || 20,620 | 20,942 | 20,192 | 20,420 
Ipswich and Needham Market Bank || 80,699 | 70,930 | 72,183 | 72,619 | 73,136 

eS er re 19,895 || 18,372 | 19,050 | 19,080 | 18,299 

ington and Radnorshire Bank . 26,050 | 25,282 | 25,017 | 23,464 | 22,916 
Knighton Bank .............0+- 9,090 | 7,860 8,367 8,301 8,271 
Knaresborough Old Bank ........ 21,825 | 21,807 | 21,723 | 21,668 | 20,820 
ee) Pe eee 44,663 | 45,745 | 44,126 | 42,967 | 43,118 
Kettermg Bank ................ 9,192 | 7,638 7,583 7,348 7,680 
Lane End Staffordshire Bank...... 5,624 5,561 5,498 5,547 5,552 
ee POR 53,357 || 52,269 | 51,805 | 51,670 | 51,550 
Leeds Union Bank .............. 37,459 37,399 36,229 | 35,785 | 36,433 
Leek and Staffordshire Bank ...... r 3,786 3,641 3,473 3,506 
Leicester Bank... ....ceeeeeceeees 32,322 || 30,870 | 30,837 | 29,810 | 28,949 
Lewes Old Bank ..........e0000- 44,836 || 40,717 | 41,625 41,759 42,007 
Lichfield Bank......... eeeseeese}! 22,786 || 18,928 | 19,165 | 18,615 | 18,674 
Lincoln Bank ......+eeees++++++|| 100,342 96, 106 | 91,704 90,105 88,894 
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| 
| ‘ AVERAGE AMOUNT. 
NAME OF BANK. ha ag 
H Nov. 15. Nov. 22. Nov. 29. | Dec. 6. 
| « 4 £ 
Llandovery Bank and Llandilo Bank} 32,945 || 32,175 | 31,640 | 30,583 | 29,404 
Loughborough Bank ............ | 7,359 7,580 7,652 7,029 6,584 
Lymington Bank ................ 5,038 4,185 | 4,197 | 4,251 4,424 
kgas Regis and Lincolnshire Bank || 42,817 || 39,763 | 39,774 | 40,260 | 41,417 
Lynn Regis and Norfolk Bank . 13,917 || 14,665 | 12,665 | 12,905 | 13,448 
Macclesfield Bank .............. 15,760 || 11,461 | 11,186 | 11,343 | 11,160 
Manningtree Bank .............. 7,692 6,147 6,332 6,427 6,224 
Marlborough Bank ..............|| 19,073 || 17,451 .| 17,825 | 17,857 | 16,608 
Marlboro’ & North Wiltshire New Bk.|| 12,490 || 11,617 | 11,152 | 10,928 | 10,640 
Merionethshire Bank ............ 10,906 || 11,317 | 11,000 | 10,503 | 10,446 
MI IIE obo 6c Boies eee seces 18,688 || 17,193 | 17,649 | 17,723 | 17,589 
Monmouthsh. Agricult.& Comml. Bk.|| 29,335 || 27,483 | 25,772 | 24,997 | 25,428 
Monmouth Old Bank ............ 16,385 || 16,780 | 15,920 | 16,335 | 15,485 
Monmouthshire Newport Old Bank 8,600 || 7,421 7,820 8,102 7,998 
DE HI 25-006 ciate <n a'nies avin || 28,788 | 28,820 | 27,936 | 28,016 | 27,886 
Newark and Sleaford Bank........| 51,615 || 50.495 | 50,005 | 51,747 | 51,550 
Nowhbary Battle... ccscsccccces 36,787 || 34,140 | 33,768 | 32,829 | 33 370 
Newmarket Bank................ | 23,098 || 21,153 | 21,125 | 20,347 | 20,684 
Norfolk and Suffolk Bank ........) 4,551 2,865 2,795 2,840 2,531 
Norwich Crown Bank ............ | 45,120 |) 41,514 | 41,110 | 40,911 | 41,598 
Norwich and Norfolk Bank........ | 75,372 || 71,251 | 70,881 | 71,419 70,560 
Notiingham & Nottinghamshire Bk. 10,866 || 11,175 9,718 | 10,774 | 10,373 
eer re 5,898 || 5,085 5,198 5,086 5,228 
Naval Bank, Plymouth .......... 27,321 || 24,260 | 24,732 | 22,795 | 22,815 
New Sarum Bank .............. 15,659 || 12,588 | 12,673 | 12,921 | 13,055 
Nottingham Bank ........... »++|| 31,047 || 29,705 | 29,221 | 28,908 | 28,548 
Oswestry Bank.......... seeeeeee || 18,471 || 16,880 | 16,595 | 16,420 | 16,157 
Oxford Bank ....... penile .++ || 14,277 || 13,110 | 13,3822 | 13,047 13,077 
Oxford Old Bank .............. | 34,391 | 31,226 | 31,011 | 31,753 | 32,251 
Old Bank Tonbridge ............ | 13,183 | 12,685 | 12,418 | 12,006 | 12,873 
Oxfordshire Witney Bank ........ 11,852 || 10,622 | 11,055 10,987 | 10,162 
Pease’s Old Bank, Hull .......... || 48,807 | 47,534 | 47,408 | 47,164 | 46,240 
Penzance Bank................++|) 11,405 || 10,672 | 10,095 | 10,173 | 10,717 
Peterborough Bank—Yorke & Co... || 12,545 || 10,654 9,143 9,055 9,308 
Peterborough Bank—Simpson & Co.) 12,832 | 11,238 | 10,288 | 11,173 | 10,578 
Pembrokeshire Bank ............ 12,910 || 12,569 | 12,671 13,113 | 12,760 
Penzance Union Bank.......... 31,461 || 29,717.|. 30,998 | 30,690 | 31,165 
Reading Bank—Simmonds and Co. 37,519 || 34,275 | 34,370 | 33,765 | 32,984 
Reading Bank—Stephens and Blandy}) 43,271 | 38,155 | 37,203 | 36,487 | 37,183 
Richmond Bank, York............ 6,889 || 5,708 5,900 6,016 6,109 
ood and Poole Bank........ | 11,856 || 10,838 | 10,627 | 10,172 | 10,962 
Pree || 5,590 || 4,466 4,023 4,166 | 4,265 
Rochester, Chatham, & Strood Bank 10,480 | 9,163 9,552 | 10,581 9,750 
Romsey and Hamshire Bank ......|, 3,875 || 3,760 3,671 3,632 3,620 
Royston Bank ......... veceeeeee| 16,393 | 14,730 | 14,817 | 14,635 | 15,397 
Rugby Bank.............. Chins | 17,250 || 12,888 | 13,565 | 14,495 | 12,698 
Rye Bank bacucenscand seseesese| 29,864 || 30,552 | 28,861 | 27,475 | 26,180 
Reigate and Dorking Bank........ || 13.700 13,160 | 12,474 | 12,769 | 13,121 
Ross Old Bank, Herefordshire wee] 4,420 4,068 3,927 3,922 3,914 
Saffron Walden. & North Essex Bank|) 47,646 || 36,132 | 38,120 | 38,017 | 39,509 
Salop Bank .......... piace ecas 22,338 || 17,509 | 17,466 | 16,845 | 16,626 
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AVERAGE AMOUNT. 
NAME OF BANK. 





| 
Nov. 15. | Nov. 22. Nov. 29. 








£ i= £ 

Scarborough Old Bank 24,780 
Shrewsbury & Market Drayton Bank | 8,840 
Shrewsbury Old Bank 39,722 
Sittingbourn and Milton Bank . : 3,773 
Southampton Town & County Bank. 3° 14,217 
Southwell Bank ..... Srahacacmecpatacs | 2 7 14,388 
St. Albans Bank 5 3,154 
Salisbury Bank i ¥, 19,568 
Shaftesbury Bank ‘ 
Southampton and Hampshire Bank | 
Stone Bank i 
Stourbridge Bank 95 || 16,976 | 16,867 
Stafford Old Bank 5166 || 13,0: 13,189 
Stamford and Rutland Bank 5858 || 35,670 | 30,760 
Stourbridge Old Bank | ; 17,244 
Shrewsbury and Welsh Pool Bank. . | | 23,5: 25,785 
St. Albans and Herts Bank........ | : be 2,295 
Se er eee i | 27,223 
Tavistock Bank . 3, 21 || 13,702 
Thornbury Bank || 10,026 || j 8,793 
Tiverton and Devonshire Bank . 3,470 || 12,082 
Thrapston and Kettering Bank . : ry 9 10,279 
Tring Bank and Chesham Bank. . 3,5: 33 | 12,550 
Towcester Old Bank , | 9,490 | 9,665 
Union Bank, Cornwall || 17,003 || 15,363 | 13,889 
Uxbridge Old Bank............ e- || 25,136 || 3 25,042 
Wallingford Bank 17,064 | 10,047 
Warwick and Warwickshire Bank . 30,504 | 27,602 
Wellington Bank, Somerset 6,528 | y 5,428 
West Riding Bank ........ wareidis 46,158 | 45,481 
Whitby Old Bank 14,258 | 3,185 | 13,864 
Winchester, Alresford, & Alton Bank 25,892 | 21,930 
Winchester and Hampshire Bank . 6,737 ] 5,716 
Weymouth Old Bank .. 16,461 | * 15,510 | 
Wirkesworth and Derbyshire Bank . 37.602 | | | 36,042 
Wisbeach and Lincolnshire Bank .. || 59,713 i | 57,261 
Wiveliscombe Bank............ 7,602 || | 6,614 | 
Wolverham — (Goodricke &Co.) 14,180 | | 13,717 
Worcester 15 463 | Le 13,005 
Worcester old ea 87,448 | 82,883 
Worcestershire Bank . 14,309 | | 3, | 12,674 
Walsall Old Bank 19,937 || 19, 19,770 
Warminster and Wiltshire Bank .. || 24,896 | 92 23,650 
Wrexham Bank p. 289 | 1,900 
Wolverhampton Bk.(R.&W.F.Fryer)|| 11 867 | | 11,197 
Yarmouth and Suffolk Bank 53,060 || | 47,716 
Yarmouth, Norfolk, & Suffolk Bank || 13,229 } | 10,998 
Yeovil Old Bank .. 10, 033 | 9,902 
York Bank . Heer ae T | 6.63 je | 45,168 | 45,797 


| 
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JOINT STOCK BANKS. 





Authorised AVERAGE AMOUNT. 


NAME OF BANK. Issue. 





Nov. 15. | Nov. 22. Nov. 29. | Dec. 6. 


| 
| 
Fruayrar 
| 
| 
| 
| 
| 





£ 
Bank of Westmorland 12,225 
Barnsley Banking Company 9 563 
Bradford Banking Company 49,292 
Bilston District Banking Company. . 9,418 
Bank of Whitehaven 32,681 
Bradford Commercial Banking Co. . || 20,084 
Burton, Uttoxeter & Staffords.Un. Bk.|| 60,701 
Chesterfield & Nth. Derbysh. Bkg.Co.|| 10,421 


11,743 | 11,062 | 10,738 
9,796 | 9,655 9,355 
49,402 | 48,514 | 48,551 
8,860 | 9,568 9,301 
32,063 | 31,772 | 31,492 
19,343 | 18,640 | 18,292 





52,461 | 52,147 | 52,315 
8,775 9,480 | 9,965 


Cheltenham & Gloucestersh. Bkg.Co.|| 12,786 
Coventry & Warwickshire Bkg. Co. || 28,734 | 
Coventry Union Banking Company || 16,251 || 11,631 | 10,905 | 11,078 
County of Gloucester Banking Co. . || 144,352 || 119,987 | 120,007 | 119,504 
Carlisle & Cumberland Banking Co.|| 25,610 || 25,346 | 25,500 | 25,198 
Carlisle City and District Bank .... || 19,972 || 20,178 | 19,448 | 19,394 
Dudley & West Bromwich Bkg. Co. || 37,696 || 36,130 | 36,145 | 36,935 
Derby and Derbyshire Banking Co. || 20,093 || 18,111 | 18,115 | 19,033 
Darlington Dist. Joint Stock Bkg.Co.|| 26,134 || 23,324 | 24,630 | 26,211 
East of England Bank 25,025 || 24,165 | 25,388 | 24,832 
Gloucestershire Banking Company . || 155,920 142,736 | 141,924 
Halifax Joint Stock Bank 18,534 || 18,486 | 18,097 | 18,376 
Huddersfield Banking Company ..|| 37,354 || 36,922 | 35,620 | 33,295 
Hull Banking Company 29,333 || 28,354 | 29,721 | 29,641 
Halifax Commercial Banking Co. .. || 13,733 || 13,049 | 138,261 | 13,445 
Halifax & Huddersfield Union Bank |} 44,137 || 40,914 | 41,055 | 38,873 
Helston Banking Company 1,503 || 1,500 1,505 1,441 
Herefordshire Banking Company .. || 25,047 || 22,662 | 21,943 | 21,406 
Knaresborough and Claro Bkg. Co. || 28,059 || 26,662 | 28,900 | 28,677 
Kingsbridge Joint Stock Bank .... 3,952 || 3,560 3,631 3,832 
Lancaster Banking Company 64,311 || 61,530 | 61,082 | 59,238 
Leeds Banking Company 23,076 || 21,635 | 20,805 | 22,120 
Leicestershire Banking Company .. || 86,060 || 72,283 | 72,929 | 76,010 
Lincoln and Lindsay Banking Co... || 51,620 || 43,872 | 46,439 | 44,887 
Leamington Priors & Warwicksh. Bk.|| 13,875 || 11,260 | 11,006 | 10,496 
Leeds and West Riding Banking Co.|| 18,937 || 17,659 | 18,635 | 19,330 
Leeds Commercial Banking Co..... || 13,914 || 14,341 | 13,649 | 13,440 
Ludlow and Tenbury Bank. : | 10,215 || 9,696; 9,458 | 8,820 
Moore & Robinson’sNottinghams.Bk.|| 35,813 | 28,553 27,743 | 27,707 
Nottingham&Nottinghamsh.Bkg.Co.|| 29,477 | 27,685 | 28,658 | 28,416 
Newcastle, Shields and Sunderland | 

Union Joint Stock Bank | $4,130 | 84,681 | 83,500 | 83,398 
National Provincial Bk. of England | 442,371 | 405,665 404,815 | 405,169 7 
North Wilts Banking Company.... || 63,939 || 57 | 57,888 | 58,017 
Northamptonshire Union Bank .... || 84,356 || | 76,640 | 77,740 


12,102 | 11,826 | 11,625 








27,495 | 27,590 | 27,290 | 











| 
| 
| 
Cumberland Union Banking Co. ..|| 35,395 | 34,105 | 35,105 | 34,690 | ; 
| 
| 
| 


























Northamptonshire Banking Co..... || 26,401 26,020 | 26,171 
51,039 | 51,139 
52,660 | 50,744 
4,664 5,198 
34,663 | 36,142 | 34,135 
50,821 | 54,010 | 53,704 | 55,057 


North and South Wales Bank ....|| 63,951 | 
Pares’s Leicestershire Banking Co.. || 59,300 | 
Saddleworth Banking Company.... |} 8,122 || 
Sheffield Banking Company 35,843 || 
Stamford, Spalding & Boston Bkg.Co.|, 55,721 || 
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NAME OF BANK. 
Nov. 15. | Nov. 22. | Nov. 29. 








£ £ £ 

Stuckey’s Banking Company 356,976 || 340,023 | 332, 334,486 
Shnagehien Banking Company -++-|| 47,951 || 45,919 | 47,007 | 46,982 
Stourbridge and Kiddermmmster Bank} 56,830 || 54,193 | 55,748 | 55,790 
Sheffield and Hallamshire Bank.... || 23,524 | 23,077 | 22,782 | 23,446 
Sheffield & Rotherham Jnt. Stock Bk.|) 52,496 || 53,200 | 53,163 | 53,711 
Swaledale and Wensleydale Bank ..|| 54,372 || 51,330 | 51,683 | 51,213 
Stockton and Durham County Bank] 8,290 7,662 | 8,182 8,643 
Storey’s and Thomas’s Bank 9,714 || 9,655 | 9,801 9,671 | 
Sheffield and Retford Bank | 18,744 || 17,416 | 18,276 | 18,949 | 17 
Wolverhampton & Staffordshire Bank|) 35,378 | 35,483 | 35,074 | 34,723 | ; 
Wakefield and Barnsley Union Bank|) 14,604 || 14,237 | 14,079 | 12,944 
Whitehaven Joint Stock Bank ....|) 31,916 || 31,833 | 31,886 | 30,791 
Warwick and Leamington Bkg. Co. || 37,124 || 34,893 | 33,174 | 32,415 
West of England and South Wales 

District Bank | 83,535 || 84,354 | 85,301 | 78,722 
Wilts and Dorset Banking Company|) 76,162 | 71,808 | 71,101 | 69,751 
West Riding Union Banking Co. ..|| 34,029 || 30,034 | 29,402 | 29,017 








Worcester City and County Bkg.Co.|| 6,848 6,415 6,709 
York Union Banking Company .. 71,240 || 76,751 | 72,659 
York City and County Banking Co. | 94,695 || 92,291 | 91,995 | 
Yorkshire Banking Company | 122,532 || 121,354 


6,200 
68,712 
93,185 

126,322 “117; 284 














\ 
Whitchurch and Ellesmere Bke. Co.|) 7,475 6,959 6,879 | 6,737 
| 


123,059 
rs 








Summarp of the abobe Returns. 
Fixed Issue. Nov. 15. Nov. 22. Nov, 29. Dec. 6. 
£ £ £ £ £ 
197 Private Banks ...... | 5,009,021 | 4,616,142 | 4,574,931 | 4,553,776 | 4,532,896 
70 Joint Stock Banks .. | 3,469,872 | 3,239,168 | 3,240,540 | 3,225,004 | 3,181,102 
267 Toraus.... | 8,478,893 | 7,855,310 | 7,815,471 | 7,778,780 | 7,713,998 
The above Weekly Returns of the Circulation of the Private and Joint Stock Banks in 
England and Wales, for the Four Weeks ending respectively the 15th, 22nd, and 29th of 
November, and 6th of December instant, give the following as the Average Circulation of these 
Banks for the Month, —* the 6th pene as arvansndl viz. :— 
Private Banks ...... ee ce cece oe $4,569,436 
STE TI. on <n.00 0a cc cusede te seceseseecesscdresscces ee 








Average Weekly Circulation of Private Notes in are and Wales 
during the past Month ....... .- £7,790,889 


On acomgparison of the above with the Returns for the Month wae 8th Nov. last, it shews— 
A decrease in the Notes of Private Banks, of . -- £173,743 
A decrease in the Notes of Joint Stock Banks, of . bites teenes- Tee 


Total decrease last Month ........£286,877 


And, as compared with the Month ending the 7th mn? 1844, it shews— 
An increase in the Notes of Private Banks, of ..... .. £131,879 
An increase in the Notes of Joint Stock Banks, of . eee 


Total increase, as compared with the same period of last year....£274,772 
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The Banking Almanac for 1846 contains a corrected statement of the ‘‘ fixed 
issues ’’ of the several Banks which issue notes; and after allowing for the several 
Banks which have ceased to issue since the passing of the Bank Restriction Act, or 


which now issue Bank of England paper, gives the following as the exact state of the 
** fixed issues,’’ viz. :-— 


197 Private Banks allowed to issue .............0+++++£5,009,021 
70 Joint Stock Banks allowed to issue .............. 3,469,872 


267 Banks in all, allowed to issue...................-£8,478,893 


The following, therefore, appears to be the comparative state of the circulation 
with reference to the fixed issues :— 


The Private Banks are delow their fixed issue............£439,585 
The Joint Stock Banks are delow their fixed issue........ 248,419 


Total BELow the fixed issue. . .. £688,004 








IRISH AND SCOTCH CIRCULATION RETURNS. 
The usual Monthly Returns for the Four Weeks ending 6th December, 
give the following as the amounts of Notes in Circulation, viz. :— 
ScoTLanp.—Chartered Private and Joint Stock Banks .. £3,804,031 
TreELAND.—Bank of Ireland.. eoesese 4,404,975 
Private and Joint Stock Banks . coccce 9,021,855 


£11,520,861 








TOTAL CIRCULATION OF THE UNITED KINGDOM. 
The above Returns, when combined with those of the Bank of England, form the 
entire Circulation of the Kingdom for November last. The results are as follows :— 
Circulation of Notes for the Month ending Nov. 8, as compared with the Month ending Dec. 6:— 


Nov. 8. Dec. 6. Increase. | Decrease. 
Bank of England €22,022,884 | £20,961,811 — 1,061,073 
Private Banks 4,743,179 4,569,436 — 173,743 
Joint Stock Banks 3,334,587 3,221,453 - 113,134 





Total in England. 30,100,650 | 28,752,700 _ 1,347,950 
Scotland 3,593,988 3,804,031 | 210,043 — 
7,824,540 7,716,830 — 107,710 


United Kingdom 41,519,178 | 40,273,561 — 1,245,617 




















Thus showing a decrease last month of £1,347,950 in the Circulation of Notes 
in England, and a decrease of £1,245,617 in the United Kingdom. 

The comparison of the month ending December 6th, 1845, with the month ending 
December 7th, 1844, shows an increase in the Bank of England circulation of 
£944,070 an increase in Private Banks of £126,628 and in Joint Stock Banks of 
£134,816; being a total increase in England of 1,205,514: while in Scotland there 
is an increase of £317,213; and in Ireland an increase also of £871,509. Thus 
shewing that the month ending Dec. 6, as compared with the same period last year, 
presents an increase of £1, 208, 514 in England, and an increase of £2,394,236 in the 
United Kingdom. 

The return of Bullion in the Bank of England for the month ending December 6, 
gives an aggregate amount in both departments of £13,358,446. On a comparison 
of this with the Return for the month ending Nov. 8, 1845, there appears to be a 
decrease of £591,438 ; and as compared with the month ending December 7, 1844, 
being the corresponding period last year, there is a decrease of £1,091,592. 
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Bank of England Weekly Returns, 


An Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows : 
ISSUE DEPARTMENT. 





1845. | 1845. 1845. 1845. 
Nov. 22nd. Nov. 29th. Dec. 6th. Dee. 13th. 





4 4 £ £ 
Notes issued 27,036,550 | 26,733,810 | 26,540,480 | 26,626,350 








| 
Government debt | 11,015,100 11,015,100 11,015,100 11,015,100 
Other securities 2,984,900 2,984,900 2,984,900 2,984,900 
Gold coin and bullion .... | 11,441,931 11,159,981 10,992,631 11,054,501 
Silver bullion 1,549,619 1,573,829 1,547,849 1,571,849 











| 
| 27,036,550 26,733,810 | 26,540,480 | 26,626,350 
| 








M. MARSHALL, Chief Cashier. 


BANKING DEPARTMENT. 


1845. 1845. 1845. 1845. 
Nov. 22nd. | Nov. 29th. | Dec. 6th. Dec. 18th. 








#é £ z é 
paemer capital 14,553,000 | 14,553,000 14,553,000 14,553,000 
3,252,209 3,246,426 3,209,394 3,215,596 
Public deposits (including Ex- 
chequer, Savings’ Banks, Com- 
missioners of National Debt, 
and Dividend Accounts) .... 7,363,168 7,670,581 8,110,401 8,684,374 
Other deposits 9,024,223 8,992,719 9,022,019 9,089,705 
Seven day and other bills 1,063,589 1,045,574 1,004,471 943,591 





35,256,189 | 35,508,300 | 35,899,285 | 36,486,266 











Government securities (including 
Dead Weight Annuity) 13,201,863 | 13,201,863 | 13,201,863 | 13,201,863 
— securities 15,454,390 | 15,871,054 | 16,224,712 | 16,135,637 
6,076,985 5,932,345 5,945,840 6,506,345 

522,951 500,038 526,870 642,421 





35,256,189 | 35,508,300 | 35,899,285 | 36,486,266 




















M. MARSHALL, Chief Cashier. 








The Erchanges. 


The Prices quoted are those actually negotiated on Change.— December 27, 1845. 
Amsterdam, short, 124 to 4 Paris, 3 months, 25 90 to 924 Leghorn, 3 months, 30 65 to 70 
Ditto, 3 months, 12 8} to Marseilles, ditto, 26 2} to 5 Genoa, ditto, 26 24 to 5 
Rotterdam, ditto, 12 84 to Frankfort, ditto, 122 to% Naples, ditto, 403 
Antwerp, ditto, 26 5 Vienna, ditto, 10 6to7 Palermo, ditto, 1203 
Brussels. ’ ditto, 26 5 Trieste, ditto, 107 to 8 Messina, ditto, 1204 
Hamburgh, ditto, 13 133 Cadiz, ditto, 36 Lisbon, 60 days’ date, 523 
Paris, short, 25 60 to 674 Madrid, ditto, 363 Oporto, ditto, 52% 


December 27, 1845. 

The premium on gold at Parisis 11} per mille, which, at the English Mint price of £3 178. 103d. 
per ounce vie standard gold, - an exchange of 25 43; and the exchange at Paris on London at 
short being 25 574, it fo! lows that gold is 0°57 per cent. dearer i in London than in Paris. 

'y advices from sce ag the _ of a, is 4334 per mark, which, at the English Mint pe 
s 4 = 17s. 104d. per ounce for standard gold, gives an exchange of 13 93; and the exchan: 


urgh on London at short being 13 103, eons that gold is 0°69 per cent. deaner i in 
don than in Hamburgh. 





WateER.ow & Sons, Printers, 66, London Wall, London, 





